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FOREIGN AFFAIRS MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Delegation to Macao Talks 


OW180759 Beijing XINHUA in English 0717 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- Vice-Minister of Foreign Affairs Zhou Nan will 
head the Chinese delegation to the Sino-Portuguese talks on the settlement of the Macao 
question scheduled to start at the end of this month. This was announced by a Chinese 
Foreign Ministry spokesman at the weekly news briefing here this afternoon. 


Members of the delegation are Ke Zhengping, deputy to the National People's Congress; 
Shao Tianren, legal advisor of the Foreign Ministry; Ke Zaishuo, director of the Hong 
Kong and Macao Affairs Office and ambassador of the Foreign Ministry; Zhu Hua (female) 
departmental director of the Hong Kong and Macao Affairs Office under the State 
Council; and Zhao Jihua, deputy director of the Hong Kong and Macao Affairs Office of 


the Foreign Ministry. 


DPRK Propesal for Talks 
OW180803 Beijing XINHUA in English 0743 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- A Chinese Foreign Ministry spokesman said today 
the proposal of the Democratic People's Republic of Korea (DPRK) for talks by 
tripartite military authorities “is of positive significance."" On June 17, the Supreme 
Command of the People's Army of the DPRK proposed to hold talks between the military 
authorities of the North and the South of Korea, and the U.S. troops stationed in South 


Korea. 


In reply to a question about China's comment on that, the spokesman said that the 
proposal “is of positive significance for reducing the military confrontation between 
the South and the North and for relaxing the tension on the Korean peninsula." "We 
believe that realization of such talks will help ease the current situation on the 
Korean peninsula and create a favorable atmosphere for the resumption of the dialogue 
between the South and the North," he added. 


EC President To Visit 


OW180816 Beijing XINHUA in English 0727 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- President of the Commission of the European 
Communities Jacques Delors will pay an official visit to China from July 1 to 5, 
announced a Foreign Ministry spokesman at a weekly news briefing here today. China 
established diplomatic relations with the European Economic Community in 1975 and with 
the European Coal and Steel Community and the European Atomic Energy Community in 
1983. Former presidents of the Commission of European Communities Roy Jevkins and 
Gaston Thorn visited China successively in 1979 and 1983 and Chinese Premier Zhao 
Ziyang visited the European Communities in 1984, the spokesman said. 


The volume of trade between China and the ten countries of the European Communities, 
according to the spokesman, had increased from 2.4 billion U.S. dollars in 1975 to over 
7.3 billion in 1985. He said the two sides had signed an agreement on trade and 
economic cooperation and renewed the textile agreement last year. 
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Benin Foreign Minister To Visit 
OW180820 Beijing XINHUA in English 0753 GMT 18 Jun 86 
[Text] Beijing, Jume 18 (XINHUA) -- Benin minister of foreign affairs and cooperation, 


Frederic Assogba Affo, will pay a goodwill visit to China from June 26 to July 1, at 
the invitation of Chinese Foreign Minister Wu Xuegian. A foreign Ministry spokesman 
said at the weekly news briefing here today that President Mathieu Kerekou, former 
Foreign Ministers Simon Ifede Ogouma and Tiamiou Adjibade visited China successively in 
1976, 1981, and 1984. China and Benin established diplomatic relations in 1972. 


TALKS HELD WITH UK, U.S. ON SATELLITE LAUNCHES 


OW170931 Beijing BEIJING REVIEW in English 16 Jun 86 p 30 


[Text] Chief engineer of the China Great Wall Industry Corp. (CGWIC) Chen Shouchun, 
left Beijing for London on June 7 at the head of a six-member delegation for talks with 
the London-based Inmarsat on questions concerning costs and insurance of -the Chinese 
launching of several marine monitoring satellites for the international organization. 


The following day, Henry A. Schwartz, president of the Teresat Co. of the United 
States, headed a delegation to China to Negotiate with the CGWIC, the Wanyuan Co. and 
the China Launching Telemeasure Control (CLTC) on China's launching of _ two 
communication satellites for his company. The talks ended with the signing of an 
agareement between both parties. A CGWIC delegation will later be sent to the United 
States for negotiation with the Teresat Co. on the signing of a contract. 


Prior to this, a delegation from the Western Union Telegraph Co. of the United States 
approached the China Insurance Co. from June 1-4. The two parties discussed insurance 
questions concerning the scheduled Chinese launching of a 1.4-ton Western VIS 
communication satellite in October next year. 


According to reliable sources, Mr. Paul S. Visher, president of the United States 
Hughes Aircraft Co., recently pioposed to the CGWIC that a satellite launching ground 
for long-term coopeation be set up on a Hawaii Island where the Chinese rocket carriers 
and launching technology shall be exploited to launch American Civilian satellites in 
cooperation with the American company. The suggestion has received positive response 
from the Chinese side, and negotiation on related substantial questions between both 
sides is expected to be held soon. It was reported that the bulk of American 
satellites launched were made by the American company. 


CPC RELATIONS WITH OTHF.R COMMUNIST PARTIES VIEWED 


HK131408 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1234 GMT 13 Jun 86 


[Text] Beijing, 13 Jum (ZHONGGUO XINWEN SHE) -- Although there are still differences 
between the CPC and the Japanese Communist Party, they still should look forward. This 
was pointed out at a news briefing this afternoon by Wu Xingtang, spokesman for the 
International Liaison Department of the CPC Central Committee. 


ee 
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He said: These differences mainly involve some views on the suspension of relations 
between the two parties. Last year, representatives of the two parties contacted each 
other. Through the contact, the two sides know each other's position and viewpoints 
better. The CPC representatives explained the responsibilities that the CPC had to 
assume for the suspension of relations between the two parties. Wu Xingtang also said 
that the two parties have not resumed relations yet, but they should look forward. 


Speaking on relations between the CPC and the Portuguese Communist Party Wu Xingtang 
pointed out: Last Autumn, a CPC delegation visited Portugal and contacted the 
Portuguese Communist Party. In March this year, the Portuguese Communist Party also 
sent a delegation to China. This was the first visit by a Portuguese Communist Party 
delegation in more than 20 years. Wu Xingtang believes that contacts between the CPC 
and the Portuguese Communist Party will continue. 


CPC OBSERVER TO SOCIALIST INTERNATIONAL CONGRESS 


OW131010 Beijing XINHUA in English 0948 GMT 13 Jun 86 


[Text] Beijing, June 13 (XINHUA) -- The Chinese Communist Party (CPC) will, for the 
first time, send an observer to attend the Seventeenth Congress of the Socialist 
International secheduled June 20 to 23 in Lima, Peru. This was announced here this 
afternoon by a spokesman for the International Liaison Department of the CPC Central 
Committee at a news briefing. 


He said, the observer Li Shuzheng, alternate member of the CPC Central Committee and 
deputy head of the spokesman's department will go there at the inv.tation of the 
Socialist International and the Aprista Party of Peru. Last October, the spokesman 
said, Zhu Liang represented China at the disarmament conference called by the Socialist 
International. 


The spokesman also announced that on behalf of the CPC, Zhou Jie, deputy-director of 
the General Office of the CPC Central Committee, will attend the Twelfth Congress of 
the Parti Socialiste Destourien of Tunisia June 19-21 and the Sixth Congress of the 
Socialist Party of Portugal of June 26-28. Later, he will pay a friendly visit to 
Algeria at the invitation of the National Liberation Front of Algeria, he said. 


A delegation of the United National Independence Party of Zambia led by Genera! 
Secretary Alexander Grey Zulu will pay a week-long goodwill visit to China from the end 
of June to the beginning of July at the invitation of the CPC, he added. 


POLAND, USSR, GDR HOLDING MILITARY EXERCISES 


OW160100 Beijing XINHUA in English 0053 GMT 16 Jun 86 


[Text] Warsaw, Jun 15 (XINHUA) -- Troops from Poland, the Soviet Union and Democratic 
Germany are holding joint manoeuvres in an unspecified area, the official news agency 
PAP disclosed today. Members of the Polish Commission for National Defense had 
“watched the joint military exercises by allied troops from naval and army units of the 
Polish, Soviet and Democratic German Forces," the report said. But it didn't say when 
the war games had begun, nor did it give any details about the venue, purposes or size 
of the exercises. The report also said a special meeting of the commission was held 
today in the maritime military area in Poland. Members of the commissicn had watched 
manoeuvres and visited training centers in the area, it added. 
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HU YAOBANG ACCUSES USSR OF FLIGHTS TO SPY ON PRC 


OW171144 Tokyo KYODO in English 1118 GMT 17 Jun 86 


[Text] Beijing, June 17 KYODO -- China's Communist Party chief Hu Yaobang accused the 
Soviet Union earlier this month of persistent “spy” plane flights toward China, a 
reliable diplomatic source here disclosed Tuesday. Hu made the harsh charge against 
Moscow during a two-hour meeting here June 6 with visiting Polish Parliament Speaker, 
Marshal Roman Malinowski, just before his departure for a Western European visit, the 
source said. While censuring Moscow, Hu ruled out a quick improvement of political 
relations between China and the Soviet Union, the sources said. 


During the talks with Malinowski, Hu reportedly revealed that the Soviets had conducted 
"spy" aircraft flights as often as 30 times since early this year. Soviet troops are 
still deployed near the Sino-Russian border, Hu was quoted as saying. However, Hu did 
not clarify by which routes the alleged “spy” Soviet planes approached China or whether 
they trespassed into China's airspace, the diplomatic source said. But Hu stressed the 
Russian flights were for "spying" activities, the source said. 


During the meeting with the Polish speaker, Hu expressed deep distrust toward the 
Soviet Union, pointing to "a difference between words and deeds."" Hu said that, while 
Soviet party leader Mikhail Gorbachev expresses a determination to improve relations 
with China, Moscow continues such unfriendly activities (as the alleged spying flights) 
toward China in actuality, the source said. 


This is China's first such accusation against Moscow since May 1978 when the Chinese 
Foreign Ministry protested that Soviet soldiers aboard a helicopter and 18 military 
boats had crossed the border into the northeast China province of Heilongjiang. It was 
not immediately clear whether China had lodged an official protest to Moscow over the 
latest alleged spying flights. But the same diplomatic source did not discount the 
possibility that Vice Foreign Minister Qian Qichen might have taken up the incident 
during the eighth vice ministerial normalization talks in Moscow in April. 


In his denial of a possible quick improvement of ties with Moscow during the meeting 
with Malinowski, party General Secretary Hu also cited the so-called "three obstacles" 
to improved Sino-Russian relations, the same diplomatic source said. The "Three 
obstacles" alluded to by the Chinese are the Soviet support for Vietnam's military 
presence in Kampuchea, the Soviet troops on the border with China and the Russian 
military presence in Afghanistan. 

Meanwhile, while commenting on Hu's accusation concerning the alleged Russian "spy" 
planes, some Western military sources in Beijing pointed to the possibility that the 
Russian airborne "spying" may have something to do with North Korea's permission for 
Russian military aircraft to fly over North Korea. Pyongyang has allowed Soviet 
military planes to fly over North Korea since the end of 1984, the Western sources 
said. The number of Russian flights over North Korea rapidly increased this spring, 
probably for reconnaisance against the U.S.-South Korea joint military drill “team 
spirit” and other espionage activities, the same sources said. 


During such flights, Russian planes might come close to China over the Yellow Sea, the 
sources speculate. The Chinese are said to be very nervous about such matters, the 
sources added. There is also speculation that China might have served a request toward 
Pyongyang to retract the permission for Russian military flights over North Korea. 
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FURTHER REPORTAGE ON PHILIPPINE VICE PRESIDENT'S VISIT 


Talks With Deng Xiaoping 
OW171051 Beijing XINHUA Domestic Service in Chinese 0804 GMT 17 Jun 86 


[Text] Beijing, 17 Jum (XINHUA) -- Chairman of the CPC Central Advisory Commission 
Deng Xiaoping said today that China and the Philippines have sufficient conditions to 
be very good friends. 


This morning, at a meeting with Philippine Vice President and Foreign Minister Salvador 
Laurel in the Great Hall of the People, Deng Xiaoping praised the people of the 
Philippines for making a significant choice last February. He said: "We feel very 


happy about this." 


He said: China and the Philippines have long enjoyed close relations. Relations 
between the two countries have been fine, almost devoid of any problems or disputes, 
since they established diplomatic ties in 1975. China has always respected the choices 
made by other peoples of their own accord, he said, expressing the belief that the 
friendly and cooperative relations between China and the Philippines will develop 
further. 


The vice president's talks with Chinese ieacers during this visit have fully manifested 
the close friendly relations between the two countries, he added. Deng Xiaoping also 
said that President Corazon Aquino is welcome to visit China at any convenient date. 


Laurel expressed appreciation and gratitude for China's timely sympathy, understanding, 
and support at the time of the founding of the new Philippine Government. He pointed 
out that the new government received the Chinese Government's recognition immediately 
after its formation, and that 1 week later, a cultural delegation from the Chinese 
Government signed the first agreement with the new Philippine Government in Manila. 
The Philippines regards the Chinese Government and people as its good friends, he said. 


Laurel said: The sincere friendship between the two people is of long standing and 
well established. Preserving and strengthening the friendship between the Philippines 
and China is one of the goals the new Philippine Government is working for. 


He said: Over the past 2 days, he and Chinese leaders discussed questions of common 
concern in a frank, serious, and friendly way, and the two sides shared very similar 
views. The talks have been very fruitful. 


Deng Xiaoping briefed Laurel on how China resolved the Hong Kong issue satisfactorily 
by using the “one country, two systems" method. He said: Internatjonal reaction to 
the "one country, two systems" concept has been good. The Chinese Government is also 
thinking of using the same method to resolve the Taiwan question. 


Deng Xiaoping said: The Hong Kong and Taiwan questions are practical and actual 
questions that confront China. The "one country, two systems" method has been proposed 
in order to resolve these questions in a peaceful way instead of by resorting to 
force. He said: "The solution of many disputed international issues involves the use 
of either a peaceful or forceful method. We stand for peaceful methods, not forceful 


ones." 
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Laurel expressed appreciation for the way the Chinese Government resolved the Hong Kong 
question. In his opinion, the Taiwan question is an internal issue of the Chinese 
people and should be resolved by the Chinese people without external interference. The 
Philippine Goverment pursues the "one China" policy, he reiterated. 


When Laurel arrived at the Fujian Hall today, he held Deng Xiaoping's hand and said: 
"I earnestly wish to see you." He told Deng Xiaoping that “this was his third visit to 
China, and he made many friends in China." Compared with what he saw on his two 
previous visits, he said, China has now undergone many significant changes. 


Among those attending the meeting were Wu Xueqian, state councillor and minister of 
foreign affairs, and Zhu Muzhi, minister of culture. 


Discusses Nansha Islands Sovereignty 
HK180105 Hong Kong WEN WEI PO in Chinese 18 Jun 86 p 1 


[Dispatch from correspondent Cheng Hsiang: "China, Philippines Discuss Sovereignty 
Over Nansha Islands") 


[Text] Beijing, 17 Jun -- Philippine Vice President Laurel said that the question of 
sovereignty over some of the islands in the Nansha archipelago was raised during his 
meeting with Deng Xiaoping. According to Laurel, Deng Xiaoping said that the Nansha 
archipelgo issue is not something that requires an immediate decision, and we can wait 
a while more. I believe that this question can be resolved when the time comes. 


Deng Affirms Contacts With NPA Cut 


HK171316 Hong Kong AFP in English 1153 GMT 17 Jun 86 


[Text] Beijing, June 17 (AFP) -- China has stopped all contacts with communist 
insurgents in the Philippines but may continue to extend "fraternal greetings" to the 
Philippine party, Philippine Vice President Salvador Laurel said here Tuesday. 


Mr. Laurel said Chinese leaders had also promised to extend a total of 40 million 
dollars in renewed and newly-offered trade credit lines, while attempting to end this 
year the Philippines’ chronic deficit in trade with China. 


Analysts said the Chinese pledges of aid, trade and non-interference extended to Mr. 
Laurel during his three-day visit had cemented warm relations between the new 
government of Corazon Aquino and China. Beijing is eager to strengthen ties with 
Southeast Asia and dispel lingering suspicions that Chira supports communist 
insurgencies there, analysts noted. 


Mr. Laurel said top Chinese leader Deng Xiaoping and Premier Zhao Ziyang assured him 
the Chinese Communist Party (CCP) had "stopped all contacts with the Communist Party in 
the Philippines" and that there was now "no contact whatsoever." But he left open the 
possibility that China would continue to extend "fraternal greetings" to the Philippine 
communists whose New People's Army (NPA) have agreed to hold peace talks with Mrs. 
Aquino's government. 
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Mr. Laurel confirmed that negotiations between the Philippine governent and the NPA 
were "ongoing" with contacts between the two within the last month but declined to give 


details because "too many lives are at stake." 


Chinese leaders had admitted China extended material supprt to communist insurgencies 
throughout the world during the first ten years after the Chinese Communist came to 
power in 1949, but such support had long since ended, he said. Mr. Deng's assurances 
that contacts had stopped meant that the NPA could no longer misconstrue "any fraternal 
greetings that may be extended as encouragement on the part of the People's Republic of 
China to the Philippines communist Party to proceed with subversive activities," he 


said. 


It was too early to know that effect the move would have on the NPA moral or whether it 
would encourage the insurgents to turn to Vietnam or the Soviet Union, he said. he did 
not explain how it could be that all contacts were stopped while China might still 
continue to send fraternal greeting. 


Speaking to reporters in a Philippine Embassy hall decorated with “people power" 
posters and drapes of bright yellow, the color of Mrs. Aquino's campaign to out former 
President Ferdinand Marcos, Mr. Laurel said he wished to thank China for its prompt 
recognition of the new government when it came to power in February. 


On economic r-lations between the two countries, Mr. Laurel said China was taking 
"positive and specific measures" to correct this year a chronic trade imbalance between 


the two nations. 


Philippine officials travelling with Mr. Laurel said that the Philippines’ defict with 
China last year was 350 million dollars on a total trade of about 550 million. The 
cumulative deficit over the last 14 years was about 1 biilion dollars, the officials 
said. Canina has agreed to renew a 20-million dollar trade credit line previously 
extended to the Philippines as well as to extend another 20 million dollar trade credit 
facility on terms to be agreed between the two nation's banks. 


Agreement had also been reached on a pricing formula for China to supply Manila with 
the balance of previously agreed-upon oil purchase on a deferred payment basis, Mr. 
Laurel said. The oil would be worth about 25 million dollars. 


A Chinese trade mission currently in the Philippines had already sigued contracts for 
fertilizer and copper concentrates worth 8 million dollars, while another 40 
million-dollars-worth of contracts were expected to be concluded in the next few days, 


Mr. Laurel said. 


He said that the two countries had also agreed to hold talks on the opening of consular 
posts, with a Chinese consulate proposed for Cebu City in the Philippines and a 
Philippine consulate proposed for Xiamen, a port in coastal Fujian Provine that is the 
original homeland of many Filipinos of Chinese ancestry. 


Asked if he had purchased souvenirs in the tradition of former first lady Imelda 
Marcos, who was reported to have bought hundreds of suitcases of Chinese handicrafts, 
Mr. Laurel said he had also made some purchases but on a rather smaller scale — ten 


handkerchiefs. 
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Laurel Holds News Conference 
OW171525 Beijing XINHUA in English 1500 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- Salvador H. Laurel, Philippine vice-presient and 
foreign minister, said here today that he would bring with him not only the goodwill of 
the Chinese Government and people but also their concrete expression of support to 
Philippine current efforts for national economic recovery and growth. 


Speaking at a news conference, Laurel said he had a fruitful exchange of views with 
Chinese leaders. He added that Chinese leaders are understanding and sympathetic with 
economic problems facing the Philippines and gave their support to its economic 
recovery program. 


Referring to Philippine trade deficits with China, he said a 28-man Chinese trade 
mission is now in Manila holding talks with the Philippine Government on measures to 
expand the variety and to increase the volume of goods China imports from the 
Philippines. Laurel said the Philinpines weicomes Chinese investments in such areas as 


mining, wood, and paper pulp industries. 


He said that as relations between the two countries had expanded rapidly in the last 11 
years, their governments had reached agreements to hold formal discussions soon on the 
opening of a Philippine consulate in Xiamen and a Chinese consulate in Cebu City, the 


Philippines. 


Hosts Banquet for Zhao 


OW171600 Beijing XINHUA in English 1530 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- Chinese Premier Zhao Ziyang and Philippine Vice 
Presdient Salvadcr H. Laurel agreed today that friendship and cooperation between the 
two countries will surely develop. They were speaking at a return banquet pgiven by 
Laurel here tonight. 


Laurel described his visit to China as "memorable" and "fully successful". He thanked 
the Chinese Government and people for their friendship and understanding with the 
Philippines and their cooperation with and support to its new government. "It is your 
support that makes our new government full of confidence in its strive for national 
stability and economic development," he said. 


Laurel expressed the belief that governmental and non-governmental relations between 
the two countries in the fields of economy, trade, science and technology and cultyse 
would expand and reach a higher level. 


Zhao Ziyang said that both sides have expressed their desire to further develop and 
strengthen friendly relations and cooperation between them and shared a wide range of 
identical views over some major international issues. "It is quite easy for us to 
reach an understanding between us," Zhao said. 


He said that China heartily rejoices over the achivements the new government and people 
of the Philippines have accomplished over a short period of a hundred-odd days in 
stabilizing the domestic situation and in economic rehabilitation and development. 
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“We sympathize with you in your difficulties. We in China are ready to do our bit to 
assist you in overcoming the difficulties," Zhao said. 


He said, "I am confident that with the joint efforts of our two governments and 
peoples, the friendly relations and cooperation between China and the Philippines will 
continue to develop hoth in breadth and depth." 


Also attending the banquet were State Councillor and Foreign Minister Wu Xueqian and 
Minister of Culture Zhu Muzhi. 


Meets Ulanhu; Ends Visit 


OW:180614 Beijing XINHUA in English 0559 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- Philippine Vice-President and Foreign Minister 
Salvador Laurel and his wife left here for home today at the end of their four-day 
visit to China. Before departure, Vice-President Ulanhu went to the Diaoyutai State 
Guest House to say good-bye to them. 


Ulanhu said, the talks between Laurel and Chinese leaders during his visit here had 
promoted und-*c‘anding. "Short as the visit is, it is very successful," he added. Hv 
said Laure’ < it would help develop their relations in economic, trade as well us 
other fie ¢s. "We are satisfied with it.” 


Laurel agr: wich Ulanhu, addicg, “the visit is indeed very fruitful." He said there 
were no obstacles in Philippine-Chinese relations and his visit had made their 
friendship even sounder. He suggested to send more Philippine students to China to 
study Chinese, saying that common language would make them more close in diplomatic, 
economic and trade relations. 


Seeing the visitors off at the airport were Chinese Minister of Culture Zhu Muzhi and 
Vice Foreign Minister Liu Shuqing. 
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FURTHER REPORTAGE ON HU YAOBANG'S EUROPEAN VISIT 


Breakfast With Giscard D'Estaing 


OW171200 Beijing XINHUA in English 1142 GMT 17 Jun 86 


[Text] Paris, June 17 (XINHUA) -- Chinese party leader Hu Yaobang, who arrived here 
yesterday for an official visit, had a breakfast with former French President Valery 
Giscard D'Estaing at Marigny Hotel today. The two statesmen had broad discussions on 
worid affairs, including East-West relations and disarmament, as well as on Sino-French 


economic cooperation. 


They were joined by Chinese Vice-Premier Li Peng, Vice Minister of Foreign Affairs Zhou 
Nan and Chinese Ambassador to France Cao Keqiang. 


Later Giscard d'Estaing told XINHUA that his conversation with Hu was conducted in a 
very amicable atmosphere and that they shared identical views on a series of issues 
such as the need for a balanced disarmament and the necessity of closer French-Chinese 
economic cooperation with the transfer of technology in particular. The former 
president added that during the breakfast General Secretary Hu invited him to visit 
China, and he accepted the invitation with great pleasure. 


Hu, Chirac Discuss Ties 


OW171609 Beijing XINHUA in English 1539 GMT 17 Jun 86 


[Text] Paris, June 17 (XINHUA) -- Visiting Chinese Communist Party leader Hu Yaobang 
and French Prime Minister Jacques Chirac in their talks here today expressed their 
desire to further cooperation between the two countries in the political, economic and 
cultural fields. The two leaders also exchanged views on international issues of 
common concern. After the talks, Chirac told reporters that Hu attaches great 
importance to the development of relations with France. 


They also exchanged views on the issue of Kampuchea, Chirac said, adding that France 
supports the 8-point peace proposal presented by Samdech Sihanouk on behalf of the 
tripartite Coalition Government of Democratic Kampuchea. 


Feted at Banquet by Chirac 


OW171800 Beijing XINHUA in English 1736 GMT 17 Jun 86 
("CPC General Secretary Accorded Warm Welcome by Mayor of Paris'' -— XINHUA headline] 


[Text] Paris, June 17 (XINHUA) -- Jacques Chirac, mayor of Paris, gave a grand 
reception today in honor of visiting Chinese Communist Party General Secretary Hu 


Yaobang at the Town Hall 1'Hotel de Ville de Paris. 


Chirac, who is also prime minister of France, said in a welcoming speech that Paris 
felt privilegd to have the honor of giving such a reception to Hu Yaobang as a leader 
of the world's most populous nation and as a distinguished envoy of the oldest 


civilization. 
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He praised Hu and other Chinese leaders for their excellent judgement and foresight in 
implementing the policy of modernization and of opening to the outside world which have 
already yielded remarkable results. 


France and China, though far apart from each other geographically, are close to each 
other in their viewpoints, Chirac said. Both will not tolerate foreign intervention in 
the affairs of other countries and both reject the division of the world into two 
opposing blocs, Chirac said, adding that as members of the U.N. Security Council, both 
France and China are regarded as a balancing power. 


In reply, General Secretary Hu said that it had been his long-held, sincere hope to 
visit Paris which has witnessed a series of major social changes that have propelled 
the progress of human civilization in modern history. It was also because that Paris 
has a place of pride in the history of cultural exchange between the Chinese and French 


peoples. 


After recalling the historic decision made by the late general Charles de Gaulle and 
Chairman Mao Zedong to establish diplomatic relations between the two countries in 
1964, the visiting Chinese leader noted with gratification the development of their 
bilateral relations over the past two decades. 


"We both treasure national independence and are eager to preserve peace. We share the 
strong desire to further reinforce our relationship, and particularly to increase our 
economic and technological cooperation, and we are both determined to work together for 
still closer Sino-French relations," Hu _ said. Progress in Sino-French friendly 
cooperation will contribute not only to the common prosperity of our two countries but 
also to the maintenance of world peace, Hu stressed. 


A grand welcoming ceremony was held for Hu upon his arrival earlier in the day at the 
Town Hall. 


About 500 guests from both sides were present at the reception which proceeded in an 
exceptionally friendly atmosphere. After the reception, Chirac, in his capacity as 
French prime minister, had talks with General Secretary Hu at his office. 


Hu, Chirac Stress Cooperation 


OW180214 Beijing XINHUA in English 0153 GMT 18 Jun 86 


[Text] Paris, June 17 (XINHUA) -- Chinese Communist Party leader Hu Yaobang and French 
Prime Minister Jacques Chirac attached great importance to the Sino-French cooperation 
at their speeches here this evening. Speaking at the dinner he held in honor of 
General Secretary Hu Yaobang, who arrived here yesterday on a four-day visit, Chirac 
said that Hu's visit is especially significant and France attaches importance to the 
cooperation with China. “It gives me great pleasure to see that we have identical 
views on international relations," he said. 


He said that France and China have the same will to safeguard their national 
independence. So far as France is concerned, he said, the national independence is 
based on the credible nuclear deterrent force which, he said, concerns whether the 
country can take its destiny into its own hands. 
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He said that the French Government calls for an immediate end to the military 
intervention from outside in Kampuchea and Afghanistan so as to let the peoples of the 
two countries choose freely their destiny. 


He described China's support for European construction and unity as precious and 
expressed his thanks for it. 


In reply, Hu, general secretary of the Central Committee of the Chinese Communist 
Party, praised the French people for cherishing independence and freedom exercising 
considerable impact on the process of history. As a European nation, France is playing 
an increasingly important role in international affairs, Hu said. 


On Sino-French relations, Hu said: "The development of the friendly and cooperative 
relations between China and France not only brings benefits to both Chinese and French 
peoples, but also is in the interest of the cause of the maintenance of world peace." 


Hu stressed China and France have a solid political basis for the development of 
bilateral relations and good objective conditions for further expanding economic and 


-echnological cooperation. 


Hu, on behalf of the Chinese premier, invited the French prime minister to pay an 
official visit to China at his convenience. 


Attending the dinner were Chinese Vice-Premier, Li Peng, Fei Xiaotong, Vice-Chairman of 
the National Committee of the Chinese People's Political Consultative Conference, and 
other members of Hu's party. 


Hu Speaks at Chirac Dinner 
0W180116 Beijing XINHUA in English 0040 GMT 18 jun 86 


[Text] Paris, June 17 (XINHUA) -- Chinese party leader Hu Yaobang declared today that 
Sinco-French relations in all fields are bound to reach a new high and will continue to 
develop in a stable manner on a long-term basis. At a dinner hosted by French Prime 
Minister Jacques Chirac this evening, Hu, general secretary of the Central Committee of 
the Communist Party of China, said that although a vast distance separates China and 
France, exchanges of visits between the nations go back many years. 


"With the establishment of diplomatic relations between China and France, our 
traditional friendship and exchanges have entered a new stage," Hu stated. The Chinese 
party leader quoted from the late French President Charles de Gualle: "It is 
imperative for France and China to develop their relations and expand their cooperation. 


"The far-sighted policy decision taken by General de Gaulle and Chairman Mao to 
establish diplomatic relations has produced rich fruits since then,"' Hu continued. "We 
would like to join French friends in working untiringly in this regard," Hu said. 


In recent years, French and Chinese leaders have held consultations on major 
international issues on a regular basis. Bilateral trade has increased yearly, 
economic and technological cooperation has expanded and the exchange of visits has 
grown. "The development of the friendly and cooperative relations between China and 
France not only brings benefits to both Chinese and French people, but also is in the 
interest of the cause of the maintenance of world peace," Hu said. 
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Hu praised the contributions of Prime Minister Chirac to the friendship and cooperation 
between China and France. Not long ago, Hu recalled, Chirac said he had a _ special! 
feeling for Sino-French relations and wanted to promote their development. Indeed, Hu 
said, “there is still potential for the development of the relations between our two 


countries." 


Hu said China and France both have long histories and brilliant cultures, cherish their 
own national independence, pursue independent foreign policies of peace, are devoted to 
maintaining peace, and respect each other as equals. In conclusion, Hu said, "these 
common points provide our two countries with a solid political basis for sound 


cooperation in all fields." 


Further Remarks by Chirac 


OW180200 Beijing XINHUA in English (147 GMT 18 Jun 86 


[Text] Paris, Jume 17 (XINHUA) -- France and China share converging views on the 
fundamental issues in international relations, French Prime Minister Jacques Chirac 
said here tonight at a dinner he hosted in honour of visiting Chinese Communist Party 


General Secretary Hu Yaobang. 


Chirac stressed that both France and China are determined to preserve their national! 
independence. For France, its independence is based on a reliable nuclear deterrent 
while a reliable defence should not ignore the strategic and technological challenge of 
space research, said the prime minister. 


He quoted the late General Charles de Gaulle as saying to the effect that peace on the 
earth would be secured only when China becomes an inseparable part of peace and when 
China and France can understand each other. He went on to say that both France and 
China stand for the settlement of disputes through negotiations. In this respect, the 
Sino-British declaration on the question of Hong Kong has set an example to follow, 


Chirac said. 


The French prime minister noted that in the spirit of its consistent diplomatic 
principle, the French Government wants an immediate end to the foreign military 
intervention in Kampuchea and Afghanistan and a peaceful reunification of Korea through 
negotiations between its North and South. 


Chirac gave his sincere appreciation of China's consistent support for Europe to 
reinforce its unity. Chirac paid high tribute to China's current economic reform. He 
said France is willing to strengthen its cooperation with China and will do what it can 
to help China in the process of development. The prime minister stressed that what is 
happening in China has proven decisive to the destiny of the world. Because of this, 
he said, France attaches extremely great importance to its cooperation with China. 
Considering France-China relations and the issues of world equilibrium and peace, he 
said, "We hold that General Secretary Hu Yaobang’s current visit to France has special 


significance." 


Meets Socialist Party Leader 


0W171836 Beijing XINHUA in English 1755 GMT 17 Jun 86 


[Text] Paris, June 17 (XINHUA) -- Chinese Communist Party General Secretary Hu Yaobang 
met with French Socialist Party leader Lionel Hospin here this afternoon to discuss 
party-to-party relations and other issues of common concern. 
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During the meeting, the two leaders expressed satisfaction with the developm 
between the two parties since French President Francois Mitterrand visited Chi 
French Socialist Party leader in 1981. The two parties esta.i rela 
Same year. The two parties have maintained contacts and exchanged sit 
past five years and have promoted mutual understanding and strengthened relations 


between them and between France and China, the two leaders said. 


Hu, who arrived here yesterday at the start of a four-day official visit, briefed 
Hospin on the progress China has made in the economic and political fields in recent 
years. Hu invited Hospin, the first secretary of the French Socialist Party, to visit 
China, and the invitation was accepted by Hospin. 


Also present at the meeting were Jean-Marie Cambacheres, an alternate member of the 
Directory Committee of the French Socialist Party, and Zhu Liang, director of the 
International Liaison Department of the Chinese Communist Party Central Committee. 


Feted by National Assembly Head 
0W172358 Beijing XINHUA in English 2332 GMT i?7 Jun 86 


[Text] Paris, Jume 17 (XINHUA) -- Chinese leader Hu Yaobang said here today that 
Sino-French frienship and cooperation will surely make further progress with the common 
efforts of the two governments and the two peoples. Speaking at a luncheon hosted by 
president of the National Assembly Jacques Chaban-Delmas, Hu said, “Leaders of our two 
countries and our two peoples have the common desire to educate our children to 
dedicate themselves to the long-term frienship between our two countries and to the 
cause of world peace." 


Praising General Charles De Gaulle as a great statesman respected by the Chinese 
people, Hu said, "We will sincerely thank those statesmen whether they are dead or are 
still alive for their contributions to the cause of Sino-French friendship," he said. 


Noting that he and Chaban-Delmas were both born in 1915, Hu said they were young men in 
their 20s during World War II, who dedicated themselves to their own countries. "We 
saw by our own eyes some of our relatives and compatriots die during the war," he 
said. "We do not want to see our children experience the tragedy of a third world war." 


Chaban-Delmas said he and Hu participated in the resistance movement during World War 
II. “Those who took part in the movement always feel like old friends at the first 
meeting,” he said. 


Stressing that Sino-French relations are based on mutual trust and friendship, he said, 
"France and China are all peace-loving countries but we are not pacifists."' The peace 
we adovcate is a peace for the people who stand on their own feet not for the people 
who are enslaved, the French parliamentary leader said. General Secretary Hu had a 
tour of Musee du Louvre and Chateau de Versailles later in the afternoon. 
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Meets Senate President 
OW180301 Beijing XINHUA Domestic Service in Chinese 0207 GMT 17 Jun 86 


{By reporter Ma Fangyun] 


[Text] Paris, 16 Jun (XINHUA) -- Alain Poher, president of the French Senate, met with 
visiting General Secretary of the CPC Central Committee Hu Yaobang at the Palais du 
Luxembourg, home of the Senate, here this afternoon. During the meeting, Poher and Hu 
Yaobang had friendly conversation, and exchanged souvenirs. Present at the meeting 
were Chinese Vice Premier Li Peing, Vice chairman of the CPPCC National Committee Fei 
Xiaotong, and Chinese Ambassador to France Cao Keqiang, as well as French Ambassador to 


China Malo. 


Li Peng Meets Economics Official 


OW180008 Beijing XINHUA in English 2337 GMT 17 Jun 86 


[Text] Paris, June 17 (XINHUA) -- Chinese Vice Premier Li Peng met today with Fdouard 
Balladur, French minister of state for economy, finance and privatization. Li is 
accompanying party General Secretary Hu Yaobang on his trip to France. The two 
officials said they are satisfied with economic and trade development between China and 
France over the past few years. They also discussed how to expand future Sino-french 


economic cooperation. 


Li Reiterates Open Policy 
0W180343 Beijing XINHUA Domestic Service in Chinese 0048 GMT 18 Jun 86 


[By reporter Ma Fangyun] 


[Text] Paris, 17 Jume (XINHUA) -- Li Peng, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, who is accompanying General 
Secretary of the CPC Central Committee Hu Yaoban on his visit to France, reiterated in 
Paris today that China would continue to steadfastly implement the policy of opening to 
the outside world. 


At a reception given in his honor by the France-China Committee this afternoon, Li Peng 
said: Now that the door is open, it will not be shut. The policy of closing the 
country to international exchanges during the late period of China's feudal society was 
an historic mistake. China will never again make such a mistake. 


Li Peng briefed some 250 French industrialists and businessmen about China's economi: 
development in recent years as well as its future goal, that is, to help the people to 
prosper before the end of this century, and then to spend 30 to 50 more years to reach 
Or approach the level of the developed countries. He said that, to this end, two 
conditions are necessary -- a peaceful international environment and reform of the 


economic system. 


Turning to Sino-French economic relations, Li Peng said that prospects for economi: 
cooperation between the two countries are bright. He said: Chima needs to study its 
ongoing modernization drive. It can learn from France's advanced technology and 


experience, and is ready to cooperate with France in this respect, especially in 
energy, transport, telecommunications, metallurgy, and power generation. 
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He said that the two countries could adopt three me'nods for economic cooperation -- 
expanding normal bilateral cooperation, offering pref:rential loans to promote French 
exports to China, and running Sino-French joint ve itures or opening enterprises in 
China with only French investment. 


In conclusion, Li Peng expressed hope for continual growth of Sino-French trade and 
economic relations. 


Further Remarks by Li Peng 
HK180449 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0227 GMT 18 Jun 86 
[Report by Tang Hong ju] 


[Text] Paris, 17 Jun (ZHONGGUO XINWEN SHE) -- Li Peng said here this afternoon that the 
wheel of China's current reform would not stop, nor would it go backward. Li Peng said 
this to more than 300 friends from French industrial and commercial circles at a 
reception given by the Franco-Chinese Committee. 


He said that the estimated economic growth rate of China for this year would be about 7 
percent. He believes that this can be achieved through making efforts and may very 
well be exceeded. Some foreign friends think that he slowing down in China's economic 
growth compared with the preceding few years shows that perhaps some trouble is being 
encountered. Li Peng gave the explanation that fundamentally that view was not 
correct. As a matter of fact, last year, China's economy took a stride forward, mainly 
by carrying out reform on the prices of its agricultural products. Facts have proved 
that reform was in the main successful. Our setting a slightly lower target for our 
economic growth rate for this year is aimed at continuing to perfect the new price 
system. Moreover, after all, 7 percent is still a very high growth rate. 


Li Peng stressed: A country's construction and economic development should be neither 
too slow nor too quick. Too slow a growth rate may give rise to economic depression, 
while too quick a growth rate is apt to give rise to imbalance and drastic economic 
fluctuation. Therefore, he advocates a harmonized and stable pace of development. 


FRENCH AMBASSADOR TO PRC INTERVIEWED ON RELATIONS 


HK180247 Beijing CHINA DAILY in English 18 Jun 86 p % 


["“Excerpts" of an interview with French Ambassador to the PRC Charles Malo by CHINA 
DAILY reporter Gao Shi in Beijing "On the Eve of Hu Yaobang's visit to West Europe"| 


[Text] Q. How do you describe the relationship between China and France? 


A. It has been excellent, except for some trouble during the "Cultural Revolution.” I 
cannot see any conflicts of interest between the two countries. China and France have 
similar views on major international issues, such as the superpowers, national defence, 
arms control and North-South relations. Prior to every UN General Assembly session, 
China and France have conducted sincere and friendly consultations. Top officials of 
the two countries exchange views every year, not only on international issues but also 
in the fields of bilateral trade, commerce, economic, culture, science and technology. 
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Q. What is the significance of Hu Yaobang's visit to France? 


A. It is both significant and normal, though it is the first by a top Chinese 
Communist Party leader. It is the result of French President Francois Mitterrand's 
invitation when he visited China. Nearly all Chinese leaders stop in France when they 
visit Western Europe. For instance, both Deng Xiaoping and Premier Zhao Ziyang did. 


Hu Yaobang's ‘visit will further develop Franco-Chinese relations and contribute to 
better understanding between the leaders of the two countries. Hu Yabang wil’ explain 
China's modernization targets and the Seventh Five-year Plan to French leaders, who 
will tell the Chinese leader about French development plans. There ave 13 Sino-French 
joint ventures in China and the number is on the rise. I don't have exact figures on 
French investment in China, but I can tell you the French Covernment is encouraging its 
firms to make more. In 1985 and this year, the French Government granted two 
low-interest loans to China. 


Q. There was a trade deficit on the Chinese side last year. What are your views on 
the matter? - 


A. Over the long-term, Chinese-French trade can be said to be in balance with deficits 
sometimes on the Chinese side, sometimes on the French side. 


It is the sincere hope of the French Government to import more Chinese goods and for 
China to import more French goods as well. We understand that China will not have 
enough foreign exchange for imports unless its exports are increased. The French 
Government hopes China will provide a greater supply of products for export. The 
current supply to France is below capacity as many countries are seeking to expand 
trade with China. 


Q. What about exchanges in other fields? 


A. There are hundereds of Chinese students studying in France and about 50 French 
students in China. We hope to expand present broadcast and television co-operation 
between China and France. 


In autumn of this year, we will welcome an ensemble of more than 220 Chinese artists 
and musicians to France. An automobile rally from Paris to Beijing is scheduled for 
1987. And in 1988, an exhibition of 20th century French art will be held in Beijing. 


PRC-FRANCE ECONOMIC, TECHNICAL COOPERATION VIEWED 


OW141824 Beijing XINHUA in English 1545 GMT 14 Jun 86 


["Round-up: China, France Forge Stronger Economic Ties (by Ma Fangyun)" -- XINHUA 
headline] 
[Text] Paris, June 14 (XINHUA headline] -- It was rare 20 years ago to see a China-made 


product of French markets. But, today they are common in Paris, ranging from 
glistening silk from China's Zhejiang Province, exquisite porcelain from Jiangxi, 
mellow maotai spirit from Guizhou as well as perfumed jasmine tea from coastal Fujian 


Province. 


Foreign goods have been commonplace in Paris for a long time, but the appearance of so 
many varieties of Chinese commodities reflects the sustained development of economic 
relations between China and France. According to French statistics, trade between the 
two countries was barely 400 million francs in 1964 when they established diplomatic 


relations. 
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Trade grew to an average of 609 million francs annually in the late 1960s and then to 
1,642 million in the 1970s. In the 1980s bilateral trade has jumped to an average of 
6.8 billion francs annually. In 1985, Sino-French trade topped the 10 billion franc 
mark, totalling 11.451 billion francs, 28 times that of 1964. Closer cooperation 
between the two countries in the economic field has played a part in this trade boost. 
China's policy of opening to the outside world broke new ground for Sino-French 
cooperation, especially in energy, telecommunications, electronics, space technology, 
transportation, chemical industry, farming, and food. 


Along with the intensified cooperation, complete sets of equipment, transfer of 
technology, creation of joint ventures, compensation trade, and processing of raw 
materials have been introduced. Statistics show that in 1985, China and France signed 
more than 30 contracts on technological introduction which covers semiconductor 
expertise, integrated circuits, electric locomotives, telephone exchange equipment, 
mining experiments and embryo transplants. 


By the end of last year, China and France had established 14 joint ventures and six 
joint-run enterprises covering construction, leather, furniture, costume, car and 
wine-making. Four contracts for surveying and exploration of offshore oil also were 
signed. In addition China and France have emphasizei regional ties. The city of 
Tianjin and four of China's provinces -- Sichuan, Shandong, Anhui, Guangdong -- have 
formed sister relations with six French regions or entities. 


During a 1984 visit to France by Chinese Premier Zhao Ziyang, the governments signed 
two agreements on investment protection and prevention of double taxation. 


Last year, a long-term agreement on economic relations and cooperation was revised to 
say France and China will take effective measures to create conditions to promote 
mutual beneficial cooperation and to speed up economic relations. Meanwhile, the two 
governments will upgrade the Sino-French economic relations and cooperation mixed 
committee from the director level to minister level. France is a leading developed 
West European country with advanced industry and agriculture, although China only in 
the last decade embarked on its modernization, which now is in full swing. China's 
policy of opening to the outside world has added another favorable condition to 
Sino-French cooperation. 


BUSINESSMAN LECTURES ON SINO-BRITISH TRADE 


0W140200 Beijing XINHUA in English 0025 GMT 14 Jun 86 


[Text] London, June 13 (XINHUA) -- To open up the Chinese market, more appealing price 
offers and more direct investments are needed from foreign companies, a senior Chinese 
businessman said here. Jing Shuping, executive director of the China International 
Trust and Investment Corp. (CITIC) and vice chairman and president of the China 
International Economic Consultants Inc. (CIECL) was the speaker at this year's Sir John 
Keswick Memorial Lecture in London on June 12, 1986. 


At the famous round lecture room of the Royal Institution of Great Britain, Jing told 
the audience from business, industrial, and academic circles in Britain that China's 
Seventh Five-Year Plan adopted not long ago is offering favorable opportunities to 
British companies which are seeking to expand trade and economic cooperation with China. 
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"British products are quite acceptble in quality and technology, but they are not 
competitive in price. That is why it is rather difficult for Britain to open up the 
Chinese market," Jing said. "If British corporations can make more appealing offers in 
price and get more involved in direct investment, then, with the support of British 
governmental soft loans, I believe the prospect will be even brighter," he added. He 
noted that “in the 1986-1987 period alone, China plans to import 3,000 items of 
advanced technology," but “in order to import more, we have to export more." 


The annual Sir John Keswick Memorial Lecture series started four years ago, in memory 
of Sir John Keswick after his death in 1982. Sir John overcame many difficulties and 
contributed much to the opening up of trade channels and the development of economic 
cooperation between Britain and China after the founding of new China. Many of those 
present at the lecture were old friends of China, including former British Prime 
Minister Edward Heath. Heath said before the lecture, "1986 is an important year in 
the increasingly warm relationship between the Chinese and the British peoples, as true 
friends." Chinese ambassador here Hu Dingvi was also present on the occasion. 


CITIC is responsible-for the utilization in China of foreign investment and the 
introduction into China of advanced technology and equipment for running joint 
enterprises. But CIEC is an independent consulting firm specialized in providing 
economic, legal and financial consulting services to both domestic and foreign clients. 


ITALIAN PRAISES PRC CONTRIBUTION TO WORLD PEACE 


0W161957 Beijing XINHUA in English 1541 GMT 16 Jun 86 


[Text] Rome, June 16 (XINHUA) -- China's policy to break the hegemony of the United 
States and the Soviet Union helps contribute to world peace, said Vittorino Colombo, 
president of the Italy-China Economic and Cultural Exchange Association (ICECEA; 
today. In an irterview with XINHUA and Radio Beijing on the forthcoming visit by 
Chinese party leader Hu Yaobang, former Senate President Colombo said that Hu's visit 
to Britain, Federal Germany, France and later to Italy indicates that China attaches 
great importance to Europe. Hu Yaobang, general secretary of .he Central Committee of 
the Chinese Communist Party, is scheduled to arrive here on June 19 for a five-day 
official visit to Italy. 


Colombo praised China for its positive role in the international arena, saying that 
China, which favors a pluralistic world structure, has chosen to break the hegemony of 
the two superpowers, and that participation in world affairs by Europe, China, Japan 
and Australia will help keep a balance of power and contribute to world peace and 
development. He said, "China's choice is also Italy's choice. For it is very 
dangerous to give the United States and the Soviet Union, the two gendarmes, a free 
hand to handle big issues like world peace." Stressing that "Italy needs China and 
vice versa," Colombo said that trade between the two countries must be beneficial to 
both sides and that Italy must enable China to reach a trade balance. "The ties should 
not be confined to the exchange of finished products and raw materials, but must also 
include technology transfers which will help China modernize," he added. 


Speaking on the future work of the ICECEA led by him, he noted that the organization 
will help people in economic circles to get to know about China, which is not just a 
big producer of arts and crafts but has already embarked on the _ road of 
industrialization and economic development. ICECEA will also encourage Italians to 
invest in China, as the reform now under way there is reliable and foreign investment 
is profitable, he said. 
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FURTHER REPORTAGE ON PERUVIAN PRIME MINISTER'S VISIT 


Talks With Zhao 
0W131054 Beijing XINHUA in English 1035 GMT 13 Jun 86 
[Text] Beijing, June 13 (XINHUA) -- Chinese Premier Zhao Ziyang said today that as 


long as the Third World remained underdeveloped, world stability could not be 
maintained. During talks here with Luis Alva Castro, chairman of Peru's Council of 


Ministers, Zhao said world economic conditions were tense. Because of trade 
protectionism practised by developed countries, the prices of farm produce and 
semi-finished goods were plummeting, and Third World debts were growing. "The 


developing countries are faced with huge difficuliies," he said. From a long-term 
point of view, these difficulties will pose a threat not only to the Third World, but 
to developed countries as well. The problem is both economic and political. 


The two leaders exchanged views on bilateral relations and other international affairs 
of mutual concern. Zhao noted the good relations between China and Peru since the 
establishment of diplomatic ties in 1971. They are both Third World countries, and 
share similar views on many significant international issues. Great potential exists 
for bilateral trade and economic co-operation. BEIJING XINHUA Domestic Service in 
Chinese at 0758 GMT on 13 June carries a similar report on the meeting which adds: "He 
said he believed the two countries friendship and cooperation will continue to grow."] 


Regarding world affairs, Zhao pointed out that no substantial changes had occurred 
following the Geneva talks between the United States and the Soviet Union. The U.S. 
-Soviet arms race is very likely to continue, but "at present, the people of the world 
care about peace." “China follows an independent foreign policy of peace, not seeking 
alignment with any big power, opposing hegemonism, keeping to the five principles of 
peaceful coexistence, and always standing by the Third World and fighting for the 
interests of these countries," he said. He said the problem of foreign debts should be 
solved through the development of economies rather than through sacrificing economic 
developing, aid added: "Debtor nations and creditor nations should hold talks and 
settle the problem by assuming common responsibility." 


Alva agreed that China and Peru were friendly countries, and that bilateral relations 
had developed well since 1971. He hoped friendship and mutual support would 
continue. Peru pursues policies of peace, independence, non-alignment, mutual respect 
of sovereignty and non-interference in other nations' internal affairs, and opposes 
colonialism and hegemonism. Referring to debts, he said Peru would not accept the 
supervision of any international institution. It would make direct contacts with its 
debtor nation and hold talks with international financial organizations. "Peru will 
repay debts according to its abililty and interests, within the limit of 10 per cent of 
its total exports," he said. 


Alva also briefed Zhao on the goals of Peru's ruling People's Party, and the endeavors 
of the government to fulfill these goals. Before the talks, Zhao presided over a 
welcoming ceremony for Alva, and met the Peruvian leader, his wife and visiting party 
in the Great Hall of the People. 


[The XINHUA Chinese version adds: ‘Present at the ceremony and the meeting were Wang 
Bingqian, state councillor and minister of fimance; and Ai Zhisheng, head of the 
Chinese government's reception group and minister of radio and television."] 
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Zhao on L.A. Tensions, Debts 
OW131524 Beijing XINHUA in English 1432 GMT 13 Jun 86 


‘Text] Beijing, June 13 (XINHUA) -- Chinese Premier Zhao Ziyang said that tension and 
debts are two major obstacles to the peace and development of the Latin American 
countries. Speaking at a banquet he gave here this evening for Luis Alva Castro, 
chairman ot Peru's Council of Ministers, Zhao said the two problems also seriously 
affect the world situation, thus causing deep concern among the international community. 


"The Chinese Government resolute!y supports the efforts of the Coutadora and Lima 
Groups for peace in Central America," he said. He recalled the recent summit of five 
Central-American countries to explore, through direct consultation, ways to tide over 
the crisis and promote political, economic and social development in the region. 


Zhao described the event as a demonstratio.u of the desire of the countries and peoples 
of Central Anerica to solve their own problems, which, he said, is helpful to the 
easing of tension-in the region. Zhao continued that the Chinese people deeply 
sympathize with the plight of the Latin-American debtor nations. "Peruvian President 
Alan Garcia Perez has clearly pointed out," Zhao acknowledged, "that his country will 
repay its debts, but neither at the expense of its peoples interests nor by allowing 
deficits." 


He expressed support for the position of the Cartagena Group, of which Peru is a 
membe:, that countries should develop their economies to imcrease their ability to 
repay debts, and its demand that bo’n debtor and creditor nations share the 
respousibilities. "The essertial way to settle the debts of the developing countries 
lies in reforming the irrational international financial and trade systems, and 
establishing a new and equitable international economic order," he added. "We favor 
the proposition of combining this long-term goal with the pressing problems facing the 
developing countries," he said. 


The Chinese premier also paid tribute to the achievements of the Peruvian people in 
safeguarding their state sovereignty and developing their national economy and 
culture. The Peruvian people have contributed positively to the regional integration, 
unity and cooperation of the Third World countries, and peace in Latin America and the 
world as a whole, he said. 


Zhao expressed satisfaction with the expanding cooperation between China and Peru in 
various fields since the establishment of diplomatic relations between them in 1971. 
"While visiting some South American countries last year, I personally felt the friendly 
feelings of the Latin-American people toward the Chinese people," he said, adding that 
Sino-Latin-American friendly cooperation enjoys broad prospects. 


In reply, Alva said Peru and China have maintained a close relationship of cooperation 
and understanding. Today, he said, the two countries are facing unusual challenges 
with the same firmness. They are clear that only by their own efforts can they obtain 
future prosperity. "However, our visit and the warm reception accorded us here 
demonstrate that when these people grasp each other hands to show the unity of the 
peoples of the Third-World countries, tiiere are no barriers that cannot be over-ome," 
he added. 
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Although the two peoples live far apart, they share many common political objectives 
and stands, he stressed. He expressed respect for China's achievements and continued 
efforts for progress, and wished the country prosperity. 


Meets Hu Qili 
0W131435 Beijing XINHUA in Engl:ish 1407 GMT 13 Jun 86 


[Text] Beijing, Jume 13 (XINHUA) -- A senior official of the Communist Party of China 
(CPC) said today that his party attaches great importance to its relations with the 
People's Party o)} Peru. 


Hu Qili, member of the Political Bureau and Secretariat of the CPC Central Committee, 
said this at a meeting with Luis Alve Castro, chairman of Peru's Council of Ministers, 
here this afternoon. 


Hu expressed the belief that Alva's visit to China will promote the relations between 
the two parties based on independence, complete equality, mutual respect and 
non-interference in each other's internal affairs. 


Hu welcomed Alva on behalf of the CPC and General Secretary Hu Yaobang, adding that 
before his departure for Europe, the general secretary had asked him to convey his 
regards to President Alan Garcia Perez, chairman of the Peruvian People's Party, 
through Alva. 


He said that he was pleased with the achievements of the People's Party in safeguarding 
Peru's na‘tional independence and developing the national economy since it came to power 
last July. 


He briefed Alva on China's political and economic development in recent years. Alva in 
turn briefed his host on his party's history, policies and achievements. Hu said that 
the two parties have a lot to learn from each other. 


Alva expressed the hope that his visit will further the friendship between the two 
parties and the two countries. He thanked General Secretary Hu Yaobang for the 100 
walking tractors he gave Peru last year. These tractors have been put to good use in 
his country, he added. 


Deg Reviews PRC Experience 
0W140958 Beijing XINHUA in English 0932 GMT 14 Jun 86 


[Text] Beijing, Jume 14 (XINHUA) -- Senior Chinese leader Deng Xiaoping said today 
that China's experieces of the past 60 year proved that it was correct for a country to 
formulate policies based on national conditions. 


China had always sought truth from facts, as was urged by the late Chairman Mao 
Zedong. Any other apgiproach would result in failure, Deng said at a meeting with Luis 
Alva Castro, chairman of Peru's council of Ministers. 


The Chinese leader reviewed the seven years since 1979, when China adopted policies 
aimed at building socialism with Chinese characteristics, and said good results had 
already been achieved. He was replying to a request by Alva for a summary of China's 
experiences gaine.: during its revolutions. 
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Reviewing the 60-odd years since he joined the revolution at 16, Deng said: “There are 
two sides to the experience, one is good and successful, the other bad and 
unsuccessful." "China's experience can be studied but not copied,” he pointed out, 
adding that China suffered losses after the tounding of new China in 1949 because it 
imitated other models. 


Developing countries would unavoidably meet with difficulties on their way ahead. But 
as long as they introduced independent policies according to their own conditions, they 
would succeec. “Errors are inevitable. If we draw lessons from our errors, explain 
them well to the people and thus win their support, we will be able to overcome the 
difficu’ties and our cause is bound to move on,” Deng said. 


Expressing his gratitude for Deng's remarks, Alva agreed that the Peruvian Government 
has also adopted policies according to its own conditions. He said he was confident 
Sino-Peruvian friendship and economic and technological co-operation would continue to 
strengthen and expand. 


Deng said Alva's visit to China would play a significant role in promoting friendship 
between their countries and peoples. Both were developing countries, and through joint 
efforts they could certainly boost co-operation. He added: "With countries like ours 
developed, there will be more hope for world peace." 


Peng Zhen on State System 
0W141040 Beijing XINHUA in English 1000 GMT 14 Jun 86 


[Text] Beijing, June 14 (XINHUA) -- Peng Zhen, Chairman of the Standing Committee of 
China's National People's Congress (NPC), said today that China's laws would not change 
even if the desire of any of its leaders changed. “This is because we have taken a 
lesson from the ‘Cultural Revolution (1966-1976)'," he explained. 


He made the remarks while giving a brief account on China's state system, legal system 
and the role of NPC to visiting Luis Alva Castro, chairman of the Council of Ministers 
of Peru, at a meeting today. He stated that the task of the NPC was to perfect 
socialist democracy and legal system so that there are laws for people to follow, and 
law breakers will be dealt with. 


Speaking on bilateral relations, Peng said friendly relations have been set up between 
governments and parliaments of China and Peru. He noted that he appreciates the 
achievements made by Peruvian Government in developing national economy and improving 
people's living standard, and its effort for strengthening the unity of Latin American 
countries. 


Alva said it is important to further strengthen the friendship between the _ two 
peoples. "This is why I am here paying a visit to your country," he told Peng. He 
conveyed an invitation by the president of Senate and speaker of the Chamber of 
Deputies of Peru to Peng to visit Peru. 


Peng thanked the Peruvian parliament leaders for the invitation. 
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Alva Gives Return Banquet 
OW150829 Beijing XINHUA Domestic Service in Chinese 1500 GMT 14 Jun 86 


[Text] Beijing, 14, Jun (XINHUA) -- Luis Alva Castro, chairman of Peru's Council of 
Ministers, and his wife gave a return banquet here this evening. Chinese State Council 
Premier Zhao Ziyang was invited to attend the banquet. Speaking at the banquet, Alva 
said that China and Peru have many similarities, with both peoples facing great 
challenges in their own environment with the same determination and courage. He said 
that the Chinese Government has put forward proposals to Peru for cooperative projects 
in various fields, adding that this demonstrates China's sincerity and concrete action 
in strengthering and consolidating its cooperation with other developing countries. 


Alva said that Peru has closely watched the arms race, especially between the great 
powers, which has brought mankind closer to destruction. He praised China for its 
efforts at disarmament and its condemnation of the arms race. He added that the arms 
race is undoubtedly immoral in view of the pressing needs of the hundreds of millions 
of people Jiving in abject poverty. 


In reply, Zhao Ziyang said: Over the last few days, the distinguished Peruvian guests 
had a wide range of exchanges with officials of various Chinese Government 
departments. The two countries share many identical or similar positions. We both 
pursue an independent foreign policy, are dedicated to safeguarding world peace, and 
contribute our share to promoting South-South cooperation, while striving to build our 
own countries and to develop our national economies. 


Zhao Ziyang said: As members of the Third World, China and Peru have the same wish to 
further their friendly cooperation, which accords with the fundamental interests of 
their peoples. Your Excellency's visit will surely further the friendly cooperation 
between our two countries. 


State Councillor Wang Bingqian and Chairman of the Chinese Reception Committee and 
Minister of Radio, Cinema, and Television Ai Zhisheng also attended the banquet. 


This morning, Chairman Alva placed a wreath at the monument to the people's heroes and 
toured the mausoleum of Chairman Mao Zedong. He was visited by Chinese Minister of 
Foreign Economic relations and Trade Zheng Tuobin at the Diaoyutai State Guesthouse 
this afternoon. 


Agreements Signed 
0W151130 Beijing XINHUA in English 0940 GMT 15 Jun 86 


[Text] Beijing, June 15 (XINHUA) -- Premier Zhao Ziyang and Chairman Luis Alva Castro 
of the Council of Ministers of the Republic of Peru signed a document on the extension 
of using China's loans for Peru here this afternoon. The two leaders also attended a 
ceremony for exchanging a ratification instrument and an approval instrument concerning 
an intergovernmental trade agreement and its supplementary protocol between the two 
countries. 


ee 
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Leaves for Xian 


OW151213 Beijing XINHUA in English 0942 GMT 15 Jun 86 


[Text] Beijing, June 15 (XINHUA) -- Chairman Luis Alva Castro of the Council of 
ministers of the Republic of Peru, his wife and their party left here this afternoon 
for a visit to Xian. 


Chinese Premier Zhao Ziyang saw them off at the Diaoyutai State Guest House. 


Zhao described Alva's China visit as "successful", adding that China is willing to 
exchange with Peru experience in developing their economy. 


Alva said he had been deeply impressed by China's achievements and that Peru would make 
continuous efforts to promote the friendship and cooperation between the two 
countries. The Peruvian chairman will visit Xian in the company of Ai Zhisheng, 
minister of radio, film and television. 


Arrives in Changzhou 
OW161707 Beijing XINHUA in English 1432 GMT 16 Jun 86 


[Text] Changzhou, Jiangsu Province, June 16 (XINHUA) -- Luis Alva Castro, chairman of 
the Council of Ministers of Peru, his wife and their party arrived here from Xian this 
evening in the company of Ai Zhisheng, minister of radio, film and television. 
Changzhou is a rising industrial city in east China's Jiangsu Province. 


Among those meeting them at the airport were Vice Governor of Jiangsu Province Chen 
Huanyou and Mayor of Changzhou City Chen Hongchang. During their stay in Xian the 
guests visited the museum displaying the famous life-size terra cotta horses and 
armoured warriors excavated from the sites near the tomb of Qin Shi Huang, the Huaqing 
hot spring, the forest of tablets in Shaanxi provincial museum and the city wall of 


Xian.- 
Arrives in Guangzhou 
OW171722 Beijing XINHUA in English 1512 GMT 17 Jun 86 


[Text] Guangzhou, June 17 (XINHUA) -- Luis Alva Castro, chairman of the Council of 
Ministers of Peru, his wife and their party arrived here this afternoon from Changzhou 


of Jiangsu Province. 


They were welcomed at the airport by Huang Qingqu, vice-governor of Guangdong 
Province. During their stay in Changzhou, they visited as diesel engine plant and a 
tractor factory, which have their products sent to Peru. Last year, one hundred 
walking tractors sent by General Secretary Hu Yaobang of the Chinese Communist Party 
Central Committee to Peru were produced by the tractor factory. 


Alva thanked the plants for providing high-quality products to peru and expressed the 
willingness to produce walking tractors in cooperation with China. 


Chen Huanyou, vice-governor of Jiangsu Province, hosted a banquet in honor of them at 
noon today. 
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XINHUA ROUNDUP ON PERU'S POSITIVE FOREIGN POLICY 


OW131310 Beijing XINHUA in English 0956 GMT 13 Jun 86 
{"Roundup: Peru Pursues Positive Foreign Policy (by Yan Yuezhen)" -- XINHUA headline] 


[Text] Lima, Jume 12 (XINHUA) -- Peru, with its positive foreign policy, has in the 
past year played an active role in the international political arena, especially in 
Latin American affairs. 


Last July 30, two days after Alan Garcia Perez was sworn in as Peruvian president, 
Peru, joined by 13 other Latin American nations, issued the “Lima statement," 
condemning both conventional and nuclear arms buildups and calling for a Latin American 
integration process and regional cooperation. 


Later, Peru, Argentina, Brazil and Uruguay formed the Lima group to support the 
Contadora Group's peace efforts in Central America. 


President Garcia has recently reaffirmed his country's willingness to help bring about 
peace to Central America and has condenmed U.S. military aid to Nicaraguan 
anti-government forces. 


The U.S. policy in Central America is "extremely wrong," Garcia said. "The U.S. has no 
reason to intervene or invade militarily into Nicaragua." 


Peru will "break relations with any nation which invades Nicaragua," Garcia added. 


While explicitly opposing intervention by the superpowers into Central American affairs 
and supporting the Contadora Group's peace efforts, Peru, by adhering to its policy of 
peaceful co-existance, has made great efforts to improve relations with neighboring 


countries. 


Last October, Peru and Ecuador signed agreements strengthening cultural exchange and 
technical cooperation and a joint plan on the use of the Amazon River, ending a 
long-time territorial dispute between the two nations. 


Since 1941 the two countries had been involved in frequent military clashes in the 
shared border area at the upper reach of the river. 


Last year's exchange of visits by the Peruvian and Chilean foreign ministers was seen 
as important in building mutual confidence, since Peru and Chile fought a war over the 
saltpetre area, a nitrate mining zone, along the Pacific 100 years ago. 


Early in January, Peruvian Prime Minister Luis Alva Castro arrived in Havana to become 
the first top Peruvian leader to visit Cuba since 1975. 


Peru and Cuba have also resumed diplomatic relations at the ambassadorial level since 
January, ending a dispute caused by the entry of 10,000 Cubans into the Peruvian 
Embassy in Havana five years ago. 
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In a further bid to improve relations with other Latin American nations, the Peruvian 
leaders, including President Garcia, have paid or will pay visits to Cuba, Ecuador, 
Chile, Argentina, Uruguay, Panama, Bolivia and Mexico. 


In addition, Peru has also experienced a steady development in its relations with other 
countries throughout the world. It has established diplomatic relationships with 12 
Asian, African and Latin American countries since last August and new trade ties with a 
number of Middle East and African nations. There has also been a remarkable increase 
in the commercial activities between Peru and Arab countries. 


The Peruvian Government advocates the establishment of a nuclear-free zone in the South 
Pacific, favors the integration process in Latin America and endorses economic 
cooperation by members of the Andean pact organization. Peru has also proposed the 
establishment of a Latin American monetary fund to guarantee the traditional access of 
Latin American countries to financial aid from international institutions especially 
during tough international financial circumstances. 


The Peruvian Government supports the people of Africa and other parts of the world as 
well, in their struggle for liberation and national independence. It condemns the 
South African regime for its apartheid policies and the repeated invasion on Zimbabwe, 
Botswana and Zambia. Last August, Peru shut down its consultate in Capetown, South 
Africa, to demonstrate its determination to oppose racial discrimination in any form. 


It also issued a strongly-worded statement denouncing the U.S. raids on Libya and 
terrorism in all forms. 


The Peruvian Government's suggestion that only 10 percent of a country's total earnings 
from exports be used to repay Latin American debts has been highly endorsed by other 
Latin American countries. 


President Alan Garcia Perez described the debt problem as a "conflict between the rich 
countries and the poor, the South and the North." 


Luis Alva Castro, president of the Council of Ministers, said "Peru can never accept, 
enter into negotiations on, or tolerate the conditions which request our national 
independence for exchange."" He called on debtors and creditors to take joint 
responsibility for the present foreign debt crisis. 


In a recent interview with XINHUA, Alva Castro outlined his government's foreign 
policy. It includes opposition against imperialism, non-alignment, union with the 
people of all countries, Latin American integration and endorsement’. of 
self-determination for people throughout the world. 


Alva Castro told XINHUA that the Peruvian Government attaches great importance to the 
development of Sino-Peruvian relations. Both China and Peru are active in maintaining 
world peace, he said, it is this ultimate goal that has closely linked the two 


countries. 
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16TH SESSION OF NPC STANDING COMMITTEE CONTINUES 


New Rules for Foreign Diplomats 
OW161521 Beijing XINHUA in English 1450 GMT 16 Jun 86 


[Text] Beijing, June 16 (XINHUA) -- China's regulations on diplomatic privileges and 
immunities (draft) were submitted to the ongoing 16th Session of the National People's 
Congress Standing Committee for examination here today. 


Vice-Foreign Minister Qian Qichen made an explanation of the draft today. He said that 
with the development of the domestic situation, the change of international attitude to 
special diplomatic treatment and, especially, the conclusion of the Vienna convention 
on diplomatic relations, China's existing regulations cannot meet the needs of the 
situation and new regulations are necessary. 


He said there are now 117 foreign diplomatic entities and organs related to the United 
Nations in Beijing, while more and more important foreign guests are coming on 
temporary visits to China. 


Touching on the principle behind the drafting of the new regulations, he stressed that 
they must conform to the Vienna Convention on Diplomatic Relations. 


China joined the Vienna Convention in November 1975. Qian said it is necessary for 
China to add regulations to make up for omissions in the Vienna Convention, in the 
spirit of the convention and according to China's circumstances. 


The draft provides detailed provisions on special treatment for missions and diplomatic 
agents, families of diplomats, members of the administrative and technical staff of 
missions and their families, members of the service staff and foreigners who come to 


China temporarily. 


As for consular privileges and immunities, Qian said that China will tackle these 
issues with member nations of the Vienna Convention on consular relations in accordance 
with the convention and with non-member nations in accordance with the principles of 
mutual preference. 


China became a member of the Vienna Convention on consular relations in July 1979. 
Land Use Law Considered 
OW171402 Beijing XINHUA in English 1341 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- Leaders of the National People's Congress examined 
today in panel discussions a new land law (draft) to stop the growing waste of China's 
precious farmland. 


Meeting here today, members of the Standing Committee of China's highest legislative 
body called for quick passage of China's first land-use legislation. 


Peng Dixian, vice-chairman of the Sichuan Provincial People's Congress Standing 
Committee, said that as agriculture is the foundation of China's economy, it is urgent 
to strengthen land management. 
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Units that fail to cultivate farmland within six months should be fined for "wasting 
land resources," he said. The fines could be used for farm improvements or for water 
conservation projects, he added. 


Shen Hong, vice-chairman of the NPC Law Committee, suggested calling the new law a 
“land management law" rather than a “land law" to emphasize China's need to regulate 


use of its land. 


Wu Juetian, a ranking offical of the Ihih Kung Tang (one of china's eight democratic 
parties) Central Committee, urged the NPC leaders to halt the casual use of farmland 
for such nonfarm projects as buildings and roads. 


"The problem is serious," he said. "We need detailed rules and regulations as soon as 
possible." 


ZHAO URGES DEFENSE SECTOR TO SERVE INDUSTRY 


0W171236 Beijing XINHUA in English 1210 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- Chinese Premier Zhao Ziyang today asked national 
defense science, technology and industry units to undertake bold reforms and make a 
strategic shift to serve civilian production better. 


The premier was addressing the participants at a meeting on defense science, technology 
and industry, which closed today. The meeting decided to put the potential of the 
military at the serve of national economic construction and the modernization program. 


Ding Henggao, minister in charge of the National Defense Science, Technology and 
industry Commission told the meeting that units in the field had contributed much to 
enhancing the country's defense capability and promoting the social productive forces. 
The defense industry had already started civilian production, he noted. However, he 
added, the existing administrative structure restricts it from doing a still better job 
in manufacturing civilian products. 


He urged scientists and workers in the industry to make use of their advantages in 
technology and equipment to help solve key technical problems of civilian production. 
Otherwise, such problems will have to be solved through introducing technology from 


outside, he said. 


Participants at the meeting noted that due to this strategic shift in guiding 
principle, military production will be greatly reduced, and it is possible to put more 
military enterprises, workers and _ technical forces into national economic 
construction. They stressed that they were determined to work out a joint 
military-civilian industrial structure that would be full of vigor and vitality. 


The meeting started June 11 and participants included leading figures of institutions 
concerned with defense science, technology and industry at the central and local 
levels. The premier received them today in the company of top Army leaders Yang 
Shangkun, Yu Qiuli, Yang Dezhi and Zhang Aiping. 
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FORMER BANK HEAD PUNISHED FOR MALPRACTICE 


OW172013 Beijing XINHUA in English 1439 GMT 17 Jun 86 


("Former Bank President Receives Suspended Death Sentence for Economic Crimes" -- 
XINHUA headline] 


[Text] Guiyang, June 17 (XINHUA) -- A former southwest China bank president who broke 
the rules and embezzled more than one million yuan only to lose it to an unfaithful 
accomplice has received a suspended death sentence, local court officials said today. 


Chen Yanchang, former president of the Agricultural Bank of Fuquan County in southwest 
China's Guizhou Province, was convicted in April of embezzlement, neglect of duties, 
and speculation with public funds by a local Intermediate People's Court, the officials 
said. 


They said his death sentence would be reviewed in two years and carried out or commuted 
depending upon his behavior. Chen's appeal of the sentence was rejected June 13 by the 
Guizhou Higher People's Court. 


Chen was charged with participation in three cases of economic crime, the largest of 
which involved 1.2 million yuan. Altogether, his manipulations of funds, which began 
in 1983, cost the bank more than 800,000 yuan, according to court officials. 


One of Chen's accomplices in the largest of the three cases, Li Wenbo, a former 
official with the local Bureau of Commerce, was sentenced to 12 years in prison. 
Another convicted accomplice, Lu Daxun, a former official of the Duyun City department 
store in Guizhou, was sentenced to 10 years. Quan Xinqin, a local hospital nurse 
married to Li, received a two-year suspended sentence for her involvement in the 
crime. Court officials said her sentence would also be reviewed in two years. Li Lu 
and Quan were all convicted of speculating with public funds and profiteering in 
China's private economy. 


.Court officials said Chen first ran afoul of legitimate banking practices when he 
carelessly invested 400,000 yuan in a local township-owned kiln business between 
January 1983 and December 1984. They said the kiln's products were so inferior that 
they could not be sold, and the kiln went out of business. As court officials 
described it, in the second case, which began in January 1985, Chen moved from neglect 
of duty to outright fraud. He installed his son as head of a marketing supply service 
department he created under the bank's’ supervision. Aside from supplying sales 
services to local enterprises, the department was supposed to be a public service, 
giving work to young people without jobs. 


The officials said Chen used his power as bank president to have the Trust Department 
loan his son's department 300,000 yuan, with the understanding that 40,000 yuan a year 
would be repaid out of the service department's profits. But, they said, the money was 
instead used by Chen and his son as venture capital for their own private marketing 
business. According to court investigations, the 1.2 million yuan swindle began in 
March 1985, when Li and Quan signed a 11.7 million yuan agreement to buy gunnysacks 
from a northeast China company. Before they had taken delivery of the sacks, they 
contracted with another enterprise to sell them at a much higher price. 
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But to make the profit, officials said, Li and Quan had to finance part of the original 
purchase. For that, they went to Chen. He told them he would arrange for a bank loan 
to levergd\the purchase if they would make the bank department contolled by his son a 
partner int unnysack deal. 


Once Li and Quan agreed, Chen and his son gave them 100,000 yuan out of the money they 
had diverted earlier in the year, said the officials. Then Chen asked his son to have 
his department apply for a loan of 1.1 million yuan to finance the department's 
participation in the gunnysack business. And he saw to it that the loan was granted. 


According to the court, rather than invest the 1.1 million in the gunnysack operation, 
Chen had the money deposited in a bank in Guangzhou in the name of Lu, the other 
convicted accomplice. But apparently without telling Chen, Lu withdrew the money on 
April 1, 1985, and scattered it in accounts throughout China. More than 175,000 yuan 
still has not been recovered. 


FORUM DISCUSSES EFFECTS OF ‘MA DING' INCIDENT 


HK171548 Beijing JINGJIXUE ZHOUBAO in Chinese 8 Jun 86 p 1 


[Report: "Research Institute of Marxism-Leninism-Mao Zedong Thought Under the Academy 
of Social Sciences of China and the Federation of Economic Societies Jointly Hold "Ma 
Ding Incident and the Double-Hundred Policy' Forum"] 


[Text] The Research Institute of Marxism-Leninism-Mao Zedong Thought Under the Academy 
of Social Sciences of China and the Federation of Economics Societies jointly held a 
small-type forum on the "Ma ding incident and the double-hundred principle" on 28 May. 
A summary of the forum is as follows: 


Feng Lanrui: We are holding a small-type forum here today. Please talk about your 
understanding of the "double-hundred principle" concerning the "Ma Ding incident." We 
should like to ask Comrade Ma Ding to take the floor. 


Song Longxiang (Ma Ding): I specialize in philosophy, and I am a layman and a beginner 
in economics. My article has brought about wide-ranging discussions at home and 
abroad, as well as a mighty uproar, which I never expected. My presence here today is 
aimed at listening to your views and learning from you. 


Ma Jiaju: The principle of letting a hundred schools of thought contend should be 
engaged in by all schools of thought as the principle itself suggests. Things would 
not be successfully conducted if only the proletarian and the bourgeois were 
mentioned. It has been 30 years since the double-hundred principle was first 
proposed. The principle is still being promoted, and the crux of the question is to 
draw a demarcation line between a few aspects; namely, between political, and academic 
questions, between propaganda, and research work, between theoretical research and 
research work, and between academic concepts and economic strategic decisions. 


Rong Wenzuo: In order to implement the "principle of letting a hundred schools of 
thought contend," it is necessary to bring forward socialist democracy. In the field 
of social sciences, bold exploration was regarded as exceeding the boundaries, and such 
practice would have been censured in the past; and exploration which has been proved 
correct through practice was not awarded with any prizes, and this isn't fair. 
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An award appraisal system concerning philosophy and the social sciences should be set 
up as quickly as possible. Those scholars who are bold at exploration and blazing new 
trails should be encouraged, those middle-aged and young scholars in particular. 


Shi Zhengyi: We can learn much from Ma Ding's article. The economics circles should 
know something about philosophy. The very fact that a comrade engaged in the study of 
philosophy should have proposed some questions undergoing study in economics circles is 
worthy of our study. Many questions are awaiting exploration in the theories of our 
National economics, in which the principle of letting a hundred flowers bloom, letting 
a hundred schools of thought contend is likewise necessary. 


Jiang Yingguang: Ma Ding's article has actually played a very good role. He has 
chosen a very good topic, which should be understood first. New York's ZHONG BAO, 
criticized this article. That is normal, and criticism should be welcomed. But the 
question is what atcitude should those at home adopt. How can it work if criticism is 
conducted without first referring to the original text? 


Cui Shaolin: The basic spirit of the double-hundred principle is to encourage the free 
airing of views. Problems will emerge if speeches are blocked. The implementation of 
the "double-hundred" principle will continue to meet with resistance from now on, and 
the road ahead will still be tortuous and rough. We must have a long-term plan, a 
strategic view, amd perseverence in our practice. Otherwise, it would be very 
difficult for our society to make progress! 


Li Zezhong: We must have faith in implementing the double-hundred principle. The 
Marxists doctrine as well as other doctrines develop and grow sturdy precisely through 
struggle. We should allow people to cite facts and to reason with facts. We must be 
good at drawing benefits and lessons from bourgeois economic theories; otherwise, we 
will never be genuine Marxists. 


Wei Dianhua: The implementation of the "double-hundred" principle and the advocating 
of bold exploration concern not only economics circles but also literature and art 
circles and all academic circles. We should not set the reform of the economic 
structure against the building of spiritual civilization. It is necessary to promote 
the building of material civilization as well as the building of spiritual civilization 
through reform. 


Zhang Xianyang: It is necessary to link the "double-hundred" principle witn bringing 
forward socialist democracy. Academic freedom is an important component of socialist 
democracy, which is our right stipulated in the Constitution and must be guaranteed by 
the law. 


SCHOLAR INTERVIEWED ON POLITICAL STUDY, REFORM 


HK180151 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0313 GMT 17 Jun 86 


[Report by Liu Beixian: "'Political System Reform Is Inevitable' -- Interview With Yan 
Jiaqi, Head of Political Research Institute, Chinese Academy of Social Sciences" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 17 Jun (ZHONGGUO XINWEN SHE) -- Some people now advocate that a reform 
of the political structure must be carried out simultaneously with the economic 
reform. This is a new trend of opinion in china. 


es 
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One of the people who hold this viewpoint is Yan Jiaqi, director of the Political 
Research Institute of the Chinese Academy of Social Sciences. 


The "Short-Term Objective: and the "Long-Term Objective" 


Yan Jiaqi holds that reform of China's political structure is inevitable. As a 
"short-term objective," we now urgently need to reform the cadre system, the structure 
of government institutions, the relationship between the party and the government, the 
division of powers among governments at different levels, and the jurisdiction of 
governments at different levels. He said: The defects of the cadre system have 
affected the smooth development of China's economic structural reforms. Therefore, it 
is necessary to formulate the PRC law on state functionaries as soon as possible. 


As for the “long-term objective," Yan Jiaqi said: The reform of the political 
structure involves things in four aspects: First, the leadership system of the party 
and the state should be reformed and improved, and the horizontal division of powers 
among government departments at the same level should be rationalized. Second, the 
"vertical division of power" between the central authorities and local governments 
should be rationalized. Third, the functions of the governments should be better 
defined and social institutions should undertake more affairs which were previously 
handled by governments so that government institutions can better play a role in state 
administration. Fourth, the system of people's congresses should be further improved 
so that the people can better participate directly or indirectly in the political 
decision-making process and so that the people's congresses can better play a role in 
exercising state power. 


Yan Jiaqi said: "The ultimate purpose of reforming the political structure is to change 
the situation of a highly centralized leadership system and to establish a socialist 
political system with a high degree of democracy and a scientific decision-making 
structure. At the same time, this will strengthen and improve the party's leadership." 


He said: In the process of reform, we should establish modern concepts and inroduce new 
concepts from abroad. "Western culture has not only the dross but also the essence. 
It also includes ‘national tradition' and the ‘elements which go beyond national 
boundaries,’ and the latter is all of mankind's common culture wealth which contributes 
to mankind's progress and civilization." We may learn from such foreign things as 
scientific government management systems, supervisory systems, classification of 
government positions, and the use of law as a means of management. 


Th Study of Politics Has Broken Into Some Forbidden Areas 
Yan Jiaqi is 44 years old this year. He is the youngest research institute director in 


the Academy of Social Sciences, and is also comparatively young among his colleagues in 
the Political Research Institute. 


The study of politics is a sensitive area. In China, no one was allowed to touch this 
area for more than 30 years. In March 1979, Deng Xiaoping proposed restoring the study 
of politics. Through 5 years' preparations, the Political Research Institute was 
finally established in July last year. 
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At present, this institute publishes two periodicals, namely, ZHENGZHIXUE YANJIU [THE 
STUDY OF POLITICS] and GUOWAI ZHENGZHUIXUE [FOREIGN POLITICS]. The scope of its 
research involves quite a few “forbidden areas."' The institute has assigned special 
personnel to study such subjects as government management, the system of appointing and 
removing government officials, government structure, rules and regulations for 
parliament, and peace. 


Yan Jiaqi said: "Only an open country can study politics." He recently published an 
article in a newspaper, saying that science is a world of “three no's": No forbidden 
areas, no ideology, and no peaks. He emphasized that for political science, all 
polticial issues can be subjects of research, and different opinions should be allowed 
to exist and to contend with each other. "If the issue of the political struture 
cannot be taken as a subject of scientific research, there will not be any effective 
reform of the political structure." 


The study of “One Country, Two Systems" 


Yan Jiaqi graduate from the Chinese Science and Technology University in 1965. A the 
university, he majored in physics and mathematics. He said: "At the university, I 
mainly studied natural science. This enabled me to naturally take the study of 
political phenomena and the political structure as a subject of scientific research." 


After graduation from the university, he was enrolled by the Philosophy Research 
Institute of the Academy of Social Sciences as a postgraduate student. During the 
"Cultural revolution," he collected a lot of data about the political system and 
studied the political systems of other countries. In 1982, he published a _ book 
entitled "State Political Structure." He began to change his profession and 
concentrated on the study of politics when establishment of the Political Research 


Institute was prepared. 


At present, he is busier and busier at his work as the study of politics is becoming 
more mature. He often publishes articles in newspapers and attends academic seminars. 
He is also busy with writing. A 280,000-character book "On Heads of Governments" will 
soon be published. This book discusses more than 460 heads of state and government 
leaders in various countries of the world and their power, changes, personality, and 
art of leadership, as well as their marriages and families. 


Yan Jiaqgi has also studied the Hong Kong issue and the concept of “one country, two 
systems." His works have been published in HONGQI, GUANGMING RIBAD, ZHENGZHIXUE 
YANJIU, and other journals. Once, when he met with some people of Hong Kong political 
circles, he proposed that Hong Kong leaders after 1997 should meet three requirements: 
First, they should stand for the reunification of the motherland, recognize only one 
china, that is, the PRC, and make contributins to the peaceful reunificatin of the 
motherland. Second, they should agree with the maintenance of the existing capitalist 
system and make contributions to the prosperity in this capitalist region. Third, they 
should have the ability to maintain the stability of this region. 
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LIAOWANG VIEWS POLICY TOWARDS RELIGIONS 


HK180441 Hong Kong LIAOWANG OVERSEAS EDITION No 23, 9 Jun 86 pp 9, 10 


[Article by Zhang Chunting and Han Hua: "China's Policy Towards Religions Is a 
Long-Term Policy -- Responsible Persons of Party and State Departments in Charge of 
Religion Answer LIAOWANG Reporters' Questions" -- capitalized passages published in 
boldface] 


[Text] How can the Chinese Communists who are atheists allow theists to exist? Is the 
policy on the freedom of religion implemented in China an expedient measures? Will the 
policy be changed in the future? Many people at home and abroad still have doubts 
about China's policy on the freedom of religion. For this reason, our reporters paid a 
special visit to the responsible persons of the departments in charge of religion of 
the CPC Central Committee and the State Council and asked them to answer questions on 
this. 


QUESTION: SOME PEOPLE ASK: SINCE THE CHINESE COMMUNIST PARTY BELIEVES IN MARXISM, HOW 
CAN IT ALLOW PEOPLE TO BELEVE IN GOD, ALLAH, BUDDHA,...? 


Answer: Respect and protection of the freeua~ of religion is a basic policy of the 
Chinese Communist Party. This policy stipulates that all citizens enjoy the freedom to 
believe or not to believe, the freedom to believe in one religion or another, the 
freedom for those who belived in the past not to believe at present, and the freedom 
for those who did not believe in the past to believe at present. The citizens who 
believe and the citizens who do not are poiitically equal and enjoy the same rights and 
responsibilities. The essence of this policy shows that the question of religious 
belief is an ideological question concerning the citizens' freedom of choice and is 
totally a personal matter for the citizens. 


China has her own independent policy towards religions which completely conforms with 
the situation in China. Marxists believe that the differences in ideology and beliefs 
between believers and nonbelievers is less important than unity in their political, 
economic, and other fundamental interests, which is of grear importance. The purpose 
of the Chinese Communist Party in implementing such a policy is to unite all the people 
who either believe or do not believe to build our socialist motherland with joint 
efforts. To realize this great unified goals the fundamental starting point and reason 
for the implementation of the policy on the freedom of religion. As to whether to 
believe in God, Allah, or Buddha, people can decide by themselves. 


QUESTION: IS THE CHINESE COMMUNIST PARTY'S POLICY ON THE FREEDOM OF RELIGION AN 
EXPEDIENT MEASURE OR NOT? HOW LONG WILL THE POLICY BE IMPLEMENTED IN THE FUTURE? 


Answer: It is a long-term policy which will be implemented until religions naturally 
die out in the future. As for how many years the policy will be implemented, no one 
can be certain. Basically, so long as there are people who follow religions, even a 
few people who follow religions, this policy will continue to be implemented. 
Therefore, the policy is not an expedient measure, but a long-term unchangeable policy. 
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' As a social entity, religious organizations are still a kind of objective existence, so 
it is impossible for religious to die out within a short period of time. As an 
ideological system and a world outlook formed over a long period of time, religious 
belief has a strong adaptability and conservativeness, so its influence among some 
people in the socialist society will inevitably continue to exist for a long time in 


the future. 


This is because the various difficulties and hardships caused by natural and man-made 
calamities have enabled some people to still blindly believe in the existence of 
superhuman forces and believe that mankind is controlled by superhuman forces and 
cannot cast off the influence of such forces. 


Because socialist China is not in a vacuum isolated from the rest of the world, the 
complicated international environment surrounding her has a thousand and one links with 
her and a great impact on her. This situation will continue to exist for a long time 
in the future. 


There are numerous reasons for us to cite. Basically, in the socialist society there 
are still no conditions for religions to die out. Only after many years of social 
development and when mankind has eliminated classes and greatly developed its 
capability to control nature, that is, only when the social roots and cognitive roots 
for the existence of religions have died out, will religions die out. Communists are 
materialists. In the opinion of communists, the emergence, development, and 
elimination of religion is a long historical process, so they must do things according 
to this objective law. 


Communists do not deny that religions will eventually die out, just as they do not deny 
that the Communist Party and state will eventually die out. However, as to whether 
this means that we can try to artificially eliminate religions by relying on 
administrative orders within a certain period of time, disregarding the objective law 
of the development of history, the history of the "Cultural Revolution" has proved that 
it is detrimental to do so. 


In the years when the “ultraleftist" line occupied a dominant position in the country, 
the Chinese Communist Party once made serious mistakes in its religious work. 
However, that was in the past. After smashing the “gang of four," the CPC Central 
Committee quickly and completely summed up the historical experiences and lessons in 
its religious work, further expounded its basic views on the question of religion in 
the socialist period, and reformulated its basic policies towards religion. These 
basic policies will be the guide for our religious work before religions die out. 


Question: IN YOUR OPINION, IS THERE ANY RELATIONSHIP BETWEEN THE OVERALL IMPLEMENTATION 
OF THE POLICY ON THE FREEDOM OF RELIGION AND THE NEW POLICIES ADOPTED SINCE THE 3RD 
PLENARY SESSION OF THE 11TH CPC CENTRAL COMMITTEE? 


Answer: Of course, there is. Thanks to the implementation of various new policies, an 
unprecedented prosperity has emerged in our country. It is under such a new situation 
that our religious work has taken on an unprecedentedly new look. Not long ago, 
Comrade Deng Xiaoping said: Among the series of new policies put forward by our party 
in recent years, as far as the domestic policies are concerned, there are two major 
policies: "One is to politically develop democracy, and the other is to carry out 
economic reforms and simultaneously carry out reforms in other fields." 
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The present good situation in China's religious field is just one manifestation of 
“political developing democracy."" Just as one responsible person who has been charge 
of religious work for many years said: When we talk about our religious work, we 
should not only talk about the religious work itself, but should also see how the 
policies formulated by the central authorities regarding the question of religion 
conform with the will of the people and enjoy the support of the people. We should see 
the stability of China's social system and social life. 


QUESTION: IN YOUR OPINION , WHAT CHANGES HAVE TAKEN PLACE OR ARE TAKING PLACE IN 
CHINA'S RELIGIOUS ORGANIZATIONS AND THE IDEOLOGICAL OUTLOOK OF THE BELIEVERS IN CHINA 
AS COMPARED WITH THE SITUATION IN THE PAST? DOES RELIGION HAVE ANY POSITIVE ROLE IN 
THE SOCIALIST SOCIETY OR NOT? 


Answer: No, religion is not restricted by the social system, and all religions change 
when the social system changes. Compared with the situation in the old society, 
religion in the new China is no longer the tool used by the exploiting class to rule 
anil oppress the people. Along with the further transformation of the socialist 
economic system, fundamental changes have already taken place in China's religious 
system, and the overall situation in China's religious circle has changed. The feudal 
priviliges and exploiting system in religions have been abolished. Religion has been 
separated from politics, law, and education. Some foreign clergymen, under the guise 
of religion, who had for long invaded China and enslaved the Chinese people, have been 
displaced by China's own patriotic clergy who observe the law and support socialism. 
Today, religion has become a self-run undertaking of the people who believe. The 
negative role of religion is being restricted and the good traditions of religion are 
being developed and have begun to develop along the orientation which conforms anc 
coordinates with socialism. For example, the rational parts of some religious moral 
standards still conform to the building of socialist spiritual civilization, so they 
can play an auxiliary role. The masses of people who believe, as citizens of the 
socialist society, have been actively taking part in socialist construction. Many 
believers have also become model workers and have made contributions to the building of 
the modernizations in their motherland. All these certainly conform with socialism and 
also show that change in the relationship between religion and society are taking place 
and religion is playing a positive role in the society. 


QUESTION: IS IT RIGHT TO SAY THAT MARX’ CONCLUSION THAT "RELIGION IS THE OPIUM OF THE 
PEOPLE" HAS BECOME OUTDATED? IS IT RIGHT TO SAY THAT RELIGION NO LONGER HAS AN 


ANESTHETIC AND NEGATIVE EFFECT ON THE PEOPLE? 


Answer: I don't think that it is right to say that. The conclusion that "religion is 
the opium of the people" is the main component of the Marxist religious outlook and is 
the "cornerstone." However, we cannot say that the conclusion is the whole of the 
Marxist religious outlook, nor can we say that religion can only play an anesthetic 
role. In the people's revolutionary history at home and abroad, there are examples of 
making use of religion to call on the people to carry out revolutions. However, we 
cannot negate the conclusion that "religion is the opium of the people” because of this. 
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Although some changes have taken place in the religious organizations and among the 
believers in the new socialist period, no changes have taken place in the nature of the 
ideology and world outlook on religion. This is because the essence of religion is 
still the "reflection of illusion" and “upside-down world outlook," and is still 
idealism in the garb of religion. The anesthetic role of religion still cannot be 
denied. Of course, communists do not force the religious circle and the masses who 
believe to accept this view. However, it is wrong to obstinately make Marxism suit and 
satisfy the beliefs of believers or to explain Marxism in the religious views when 
applying Marxism in religious studies. 


QUESTION: AS FAR AS WE KNOW, IN SOME AREAS, WHILE THE POLICIES TOWARDS RELIGIONS ARE 
BEING IMPLEMENTED, SOME FEUDAL AND SUPERSTITIOUS ACTIVITIES HAVE AGAIN GAINED GROUND. 
HOW WILL YOU COPE WITH THEM? WHAT KIND OF RELATIONSHIP IS THERE BETWEEN THIS SITUATION 
AND THE ANESTHETIC ROLE OF RELIGION? 


Answer: Religious activities refer to the normal religious activities carried out by 
various religious organizations and believers according to their respective religious 
beliefs and religious rites. These activities differ from feudal and superstitious 
activities. The government should protect normal religious activities and deal with 
the feudal and superstitious activities according to their respective situations. All 
the banned reactionary superstitious sects and secret societies, religious authorities, 
and witches are not allowed to resume their activities. All those who formerly lived 
on such professions as fortune-teller, face-reader, geomancer, and so on should be 
taught to make a living with their own labor and should be banned from cheating people 
with superstition, according to the law. Those who seriously harm people's lives and 
damage people's property must be punished according to the law. We should also issue 
orders and notices to ban such activities as building the patriarchal clan temples and 
Organizing clanmen in a feudal way. Those who carry out counter revolutionary and 
counter socialist activities in the garb of religion must be dealt with according to 


the law. The anesthetic role of religion is a negative role which is innate in 
religion. In China, as the socialist ideology is in a dominant position, this negative 
role of religion is certainly being restricted. At any rate, the feudal and 


superstitious activities are harmful and detrimental and must be negated. 


JINGJI RIBAO ON USING FOREIGN FUNDS IN RURAL AREAS 


HK180234 Beijing JINGJI RIBAO in Chinese 9 Jun 86 p 2 


[Article by Ying Qiu and Hui Qun: "Broad Prospects for International Cooperation in 
the Rural Monetary Field"] 


[Text] Introducing and using foreign funds for the development of China's agriculture 
and commodity economy, and in particular for the development of the planting and 
breeding industries, animal husbandry, marine production, and processing industry in 
poor areas, is an effective method to invigorate the rural economy. Many countries in 
the world have succeeded in using foreign funds to develop their planting and breeding 
industries, animal husbandry, marine production, and processing industry’ for 
agricultural products, to promote their agricultural development, and to solve the 
problem of food and clothing as well as the materials for light and food industries. 
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Take India, Mexico, Pakistan, and the Philippines as examples. Agricultural 
development has been fast in these countries since the 1970's, and this development is 
described as the "green revolution."" An important factor for this development is the 
extensive introduction of foreign funds, apart from the gradual mastery of a whole set 
of methods to apply and manage agricultural funds. 


The Agricultural Bank of China, which has authority to introduce foreign funds and 
credit, has, since 1981, obtained loans totaling $168 million from international 
monetary organizations, to support crops and marine production and agricultural product 
processing industries in the rural areas of Guangxi, Hubei, Hunan, Fujian, and Anhui. 
Initial results have been achieved. 


As agricultural enterprises have a slow capital turnover, scattered funds, poor 
economic results and are greatly affected by natural conditions, their loans should be 
for longer terms and interest rates should not be too high. This must be taken into 
consideration while seeking foreign loans. Most of the foreign funds the Agricultural 
Bank of China has obtained are from the World Bank group and the UN International Fund 
for Agricultural Development (IFAD). The loans it has obtained from the World Bank 
group have a mounted to $157 million and those from the IFAD have totaled $25 million. 
In addition, the Northern Europe Investment Bank has provided it with commercial loans 
of 25 million Swiss francs over a term of 25 years, for use in building dairy farms and 
milk processing farms in Hebei Province. 


The World Bank group and the IFAD are international monetary organizations run by 
governments. They credit funds originate from donations by governments and state banks 
and therefore their loans require the guarantee provided by state banks or state 
financial organizations. Similar organizations are the International Monetary Fund, 
the UN International Development Association, and regional international monetary 
Organizations including the Asian Development Bank. China is a member country of these 
Organizations. The common characteristics of these organizations are that their loans 
are aimed at developing agriculture, culture, education, and health work in the most 
underdeveloped regions. They provide long-term at low interest rates. Some of their 
loans are offered without interest but with very low commitment fees or _ service 
charges. Such loans are called "soft loans" and are generally offered between 
governments or international monetary organizations. Loans and commercial loans with 
normal interest rates and duration of repayment are called “hard loans." According to 
the definition by the World Bank and other international monetary organizations, the 
“most underdeveloped regions" refer to regions with per capita annual income below 
$170. Some regions in China's countryside come under this category. 


The management of "soft loans'"' is by no means soft. Take the World Bank as an 
example. It is very strict in selecting the rural projects for which its loans will be 
offered and in assessing the economic results of these projects, and its methods are 
scientific and advanced. The World Bank required the Agricultural Bank of China to 
calculate the annual input and output of every project according to a fixed formula, to 
assess its annual cost and economic results, to evaluate the value of money at 
different times, and, by excluding the factor of inflation, to use international 
average prices to predict the viability of every project and the competitiveness of the 
products it will produce. 
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The World Bank then made its decision based on the feasibility of the project 
concerned. After the project had been confirmed, a system of contract notarization, 
loan inspection, and guarantee was established between the Agricultural Bank of China 
and the World Bank. The Organization that would provide the loan was responsible for 
the advance delivery of 50 percent of the relevant funds. This helped enhance the 
sense of responsibility of the lending organization. 


For the purpose of using international funds, the foreign funds department of the 
Agricultural Bank of China has done a great deal of work, learned advanced 
international methods for project evaluation, and trained specialized personnel. The 
Agricultural Bank of Guangxi Province used the loans provided by the World Bank to 
support 594 projects including growing 150,000 mu of fruit trees, building 140,000 mu 
of economic forests, developing 30,000 mu of marine production, and raising hundreds of 
thousands of domestic animals and fowls. The Agricultural Bank of Hubei Province used 
the loans offered by the IFAD to support 179 projects including the breeding industry 
and the agricultural product processing industry, solving, to a large extent, the 
supply of nonstaple food and food for tourists in large and medium-sized cities. Some 
of their products have been exported to the international market and have produced good 
economic results. The World Bank and other international monetary organizations have 
expressed satisfaction over the ability of the Agricultural Bank of China to properly 
arrange the use of the loans offered by them, and they have suggested providing China 
with new loans for expanding rural commodity production. 


We can predict that there is still greater potential and brighter prospects for using 
foreign funds, carrying out international cooperation, and absorbing advanced foreign 
monetary managerial experience to make China's rural socialist economy prosperous. 


XINHUA COMMENTARY ON ENTERPRISE SERVICE QUALITY 


OW172347 Beijing XINHUA Domestic Service in Chinese 0109 GMT 17 Jun 86 


[Excerpts] Beijing, 17 Jun (XINHUA) -- Commentary by XINHUA reporters Xia Junsheng and 
Yan Zhenguo: The Key To Improving Service Quality Is To Have a Correct Operational 
Thinking. 


Currently, the service quality of some enterprises is poor because their leaders, with 
incorrect operational thinking, only want to make more morey and infringe customers’ 
interests at will. Of course, enterprises must consider their own economic results, 
but socialist commerce and service trades should never forget the fundamental purpose 
of serving the people and should pay attention to ensuring both good economic results 
and social benefits. 


Can this be achieved? Let us take a look at some facts: 


While counters for small commodities are becoming smaller and smaller and the variety 
of small commodities is becoming more and more limited in many stores, the Baiguanglu 
General Merchandise Market in Beijing Municipality has increased small-commodity 
counters from 16 to 28, carrying some 5,500 kinds of small commodity. More than 50 
percent of the commodities carried by the market are small. 
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The Baiguanglu Market is a medium-sized market in a residential district. The market 
lacks famous-brand merchandies and attractive goods in great demand, and the district 
is unlike the busy shopping districts, where there are many shoppers. However, the 
market attracts many customers because it has a great variety of small commodities and 
a good service attitude. Many customers, coming to buy small commodities, also found 
it convenient to buy large merchandise there. In this way, the small commodity 
business has promoted the sale of large merchandise. In last 5 years, the market has 
doubled its volume of business and profits. 


After vegetable prices were decontrolled, someone at the Chaolei Vegetable Market in 
Beijing Municipality suggested that the market should deal less in vegetables and sell 
more profitable goods. However, the party branch of the market held that, as vegetable 
supply concerns all families, state-run vegetable markets should never think of profit 
only and forget the responsibility of ensuring vegetable supply to local residents and 
stabilizing vegetable prices, and that they should sell even more vegetables. The 
Chaolei Vegetable Market has achieved good economic results, as well as good social 
benefits, because it has correct operational thinking and good management, and strives 
to sell more at a small profit. 


These facts show that enterprises can achieve good economic results and social benefit 
simultaneously, and the key to the achievement is the leaders' having correct 
operational thinking. Enterprises should make profits, but the profits must be made in 
a decent way. 


SERVICE GROUP TO HELP ENTERPRISES SOLVE PROBLEMS 


HK170911 Beijing JINGJI RIBAO in Chinese 4 Jun 86 p l 


{Report by Wang Li: "Dalian Sets Up Policy Coordination Service Group To Help 
Enterprises Solve Problems") 


[Text] In the light of the new situation and problems that have emerged in current 
industrial and communications production, the principal leading cadres of the Dalian 
City CPC Committee and the government selected 26 enterprises including the Dalian 
chemical plant and Dalian iron and steel mill and two lines of trade to make an 
on-the-spot investigation. They adopted the method of giving different guidance to 
different kinds of enterprises and invigorating enterprises one by one to earnestly 
help enterprises solve problems and thus find a way out for enlivening Dalian's 
industrial enterprises in an all-round manner. 


The 26 enterprises including the Dalian chemical plant yielded respectively 65, 67, and 
68 percent of the gross industrial output value, before-tax profit, and total tax 
payments and profit delivery of all the city's state-owned industrial enterprises. The 
problems found in these enterprises were mainly in the following four areas: 1) how 
are we to enhance the enterprises capacity for self-—development and 
self-transformation; 2) how are we to enhance enterprises' ability to export its 
products and earn foreign exchange; 3) how are we to improve our enterprises’ economic 
results; and 4) how are we to actually implement the economic responsibility system and 
exercise staff and worker initiative. 


In the light of the above-mentioned actual problems, the leading comrades of the Dalian 
City CPC Committee and government have made arrangements to set up a policy 
coordination service group and a system of regular Friday office meetings. 
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All the relevant coordinating departments have begun to do a large amount of specific 
work through the coordinated study of the regular office meetings. This has not only 
accelerated the process of studying and solving the problems, but also heightened 
enterprises' confidence in reform and invigoration. The enterprises have reflected 
that in the past they did not fully understand the policies. They wanted to find some 
people to ask, but they could not find those who know the situation. Now the leading 
comrades of those departments have taken the initiative to come to the enterprises to 
help them solve problems. This is indeed like the practice of sending charcoal in 
snowy weather. 


Dalian City's policy coordination service work mainly has the following five 
characteristics: 


-- the principal leading comrades of the various coordinating departments personally 
led teams to go deep among enterprises to learn the actual situation and thus be able 
to make quick decisions in solving problems. 


-- the problems that can be solved within the scope of the state policies and 
regulations and the limit of the city's power, have all been basically solved without a 
shifting of responsibilty or delay. 


-- accommodation has been used to solve urgent key problems and thus help enterprises 
to promptly overcome actual difficulties. 


-- They have taken the initiative to provide service in enlivening enterprises and have 
not restricted themselves to solving problems at regular meetings alone. For example, 
the tax department has taken the initiative to collect 48 requirements from enterprises 
and studied and satisfied 26 of them. The bureau of price administration has satisfied 
four requirements put forth by enterprises outside the regular meetings. 

They have adopted flexible and diversified work methods, studied large number of 
problems, mainly at regular meetings, and solved departmental problems through mutual 
consultation. When an enterprise had a lot of problems to solve, they held on-the-spot 
meetings there to make decisions right there. 


So far, among the 74 problems related to the city's tax, labor, and price departments, 
industrial and commercial bank, financial department, and planning and foreign economic 
relations and trade committees, 50 have been solved or partially solved, accounting for 
two-thirds of the total number. They have not solved the rest of the problems because 
conditions for solving them are not mature. 


"GOLDEN ROOSTER’, ‘HUNDRED FLOWERS’ AWARDS GIVEN 


0W180329 Beijing XINHUA in English 1023 GMT 17 Jun 86 


[Text] Beijing, Jume 17 (XINHUA) -- The winners of 1985 Chinese film awards -- 
governmental, "Golden Rooster" and “Hundred Flowers" awards -- were announced here 
today. 


"Our Ex-Serviceman," which shows how Chinese peasants are achieving common prosperity 
under the current rural economic reforms, won a governmental award for excellence as a 
feature film, a "Hundred Flowers" award for best feature film and a special "Golden 


Rooster" Prize. 
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"Juvenile Delinquents", which explores life inside a correction center and other social 
problems, and “Sunrise”, a film adaption from a 50-year-old Chinese play about the 
tragic downfall of a high-society prostitute, won governmental awards for excellence as 
feature films and "Hundred Flowers" awards for best feature films. "Wild Mountain”. a 
film dealing with how the current rural economic reforms are changing the peasants' 
traditional ideology, won the “Golden Rooster" for best feature film and a government 
award for excellence. It also won five other "Golden Rooster" awards for best 
director, best female leading role, best male supporting role, best sound recording and 
best costume. Last year, 127 full-length feature films and a large number of smaller 
films were made in China. 


The governmental awards, formerly granted by the Ministry of Culture, are this year 
being award by the Ministry of Radio, Film and Television. 


The "Golden Rooster" awards are given by the Chinese Film Association and the “Hundred 
Flowers" awards are given after an audience poll in the POPULAR FILM monthly magazine, 
which has a circulation of three million. 


Altogether there are 1l winners of the governmental awards for excellent feature films, 
including "A Fascinating Band", "The Black Cannon Incident" and "The Tramp and the 
Swan". There is only one winner of the "Golden Rooster" for best feature film, and 
three winners of the "Hundred Flowers" for best feature film. 


Both the governmental and "Golden Rooster" prizes include sections for best children's 
films, best documentaries, best science and educational films and best animated films. 


The governmental prizes do not include individual sections. Following is a list of 
major individual winners of the "Golden Rooster", and a full list of personal winners 
of the "Hundred Flowers": 


"Golden Rooster": Best Director Yan Xueshu ("Wild Mountain"); Best Male Leading Role 
Liu Zifeng ("The Black Cannon Incident"); Best Female Leading Role Yue Hong ("Wild 
Mountain"); Best Male Supporting Role Xin Ming ("Wild Mountain"); Best Female 
Supporting Role Wang Fuli ("Sunrise"); Best Camera Work Zheng Kangzhen and Zhao Xiaoshi 
("A Folk Musician's Experience"); Best Scenarists Cao Yu and his daughter, Wan Fang, 
who adapted Cao's play, "Sunrise," for the film of the same name. 


"Hundred Flowers": Best Male Leading Role Yang Zaibao ("Acting Mayor"); Best Female 
Leading Role Fang Shu ("Sunrise"); Best Male Supporting Role Chen Yude ("Our 
Ex-Serviceman"); Best Female Supporting Role Wang Fuli ("Sunrise"). 


CHINA DAILY Report 
HK180303 Beijing CHINA DAILY in English 18 Jun 86 p l 


[By staff reporter Wu Xiaoming] 


[Excerpts] The film "Wild Mountains," which reflects Chinese farmers' changing 
lifestyles and values, has won Best Film in the Golden Rooster Awards, China's 


equivalent to the Oscars. 
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Liu Zifeng was awarded Best Actor for his role in "The Black Cannon Incident," probably 
one of the country's most controversial films in recent years. 


"We tried to see that most of the jurors were older or middle-aged artists, with a 
certain proportion of young people," said Zhang Qing, the association's spokeswoman. 
"It's quite natural for the results of the three prizes to be different," Zhang said. 
Some of the prize-winning films, such as the "Gunshot in the Suolun River Valley" and 
"The Black Cannon Incident," have not yet been released to the public. The 
prize-giving ceremony for all three awards will be held in Beijing this autumn. 


PENG ZHEN ON IMPORTANCE OF YANAN SPIRIT, STYLE 


0W141225 Beijing XINHUA Domestic Service in Chinese 1413 GMT 13 Jun 86 
[By reporters Ma Jiqi and Ji Shangzhi] 


{Text] Xiar, 13 Jun (XINHUA) -- During his recent inspection trip in Shaanxi Province, 
Comrade Peng Zhen pointed out that it is necessary to inherit and carry forward the 
Yanan spirit and work style while carrying out socialist construction. 


Peng Zhen arrived in Xian from Luoyang on 6 June. On the afternoon of 11 June, he 
addressed a meeting attended by leading cadres of Shaanxi Province and Xian. 


Peng Zhen said: Yanan spirit and work style are the heirlooms of our revolution. They 
mean that we must seek truth from facts, and serve the people wholeheartedly. Today 
China's socialist construction is in progress, and reform is being carried out in all 
economic sectors. Thus, we must proceed from these "facts," find out their laws, and 
work according to objective law. Only by doing this can we minimize or avoid 
subjectivism, recklessness, and major mistakes. 


Pen Zhen said: Serving the people wholeheartedly is our party's only objective as well 
as our party's fine tradition and work style developed in the Yanan days. As in the 
past, it serves now and will continue to serve as a guiding principle for the conduct 
of each and every communist. Today some communists have forgotten this fundamental 
obligation and have abused their power for personal gain and engaged in various other 
irregularities. This runs counter to our party's objective. While we improve party 
conduct today, we should educate all party members on the need to serve the people 
wholeheartedly. Each and every Communist Party member must keep in mind that they are 
the servants of the people and not their masters, and that they have the obligation 
only to serve the people wholeheartedly, not the privilege to abuse their power for 
personal gains. 


Peng Zhen said: Self-reliance and hard work should continue to be stressed in the 
realization of China's modernization program. Self-reliance and hard work are an 
important aspect of the Yanan spirit and work style. He said: Emphasizing 
self-reliance and hard work does not mean that we should not study and introduce 
advanced foreign technology. 
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On the contrary, we think that a socialist society and a communist society can be built 
only by utilizing the achievements of scientific, technological, and cultural 
development of the world. To study and introduce advanced technology from foreign 
countries in order to expedite China's socialist construction, it is absolutely 
essential for the country to have a policy of opening to the outside world. This 
policy does not run counter to the spirit of the party which, during its Yanan days, 
stressed the need of foreign assistance on the basis of self-reliance. 


RENOVATION OF CONFUCIUS" BIRTHPLACE PLANNED 


OW141356 Beijing XINHUA in English 1332 GMT 14 Jun 86 


[Text ] Jinan, June 14 (XINHUA) -- The Chinese Government plans to allocate 12.9 
million yuan in the next five years to repair buildings and relics in Qufu, Shandong 
Province, the birthplace of Confucius (551-479 B.C.), China's most famous philosopher, 
a local official said today. 


Kong Xianglin, a direct descendant of Confucius and president of the Qufu County 
Cultural Relics Committee, said that the planned allocation is 1.8 times the figure for 
the previous 36 years. 


The money will be used to repair the manor of Confucius" descendants and the Confucian 
temple and surroundings, install fire warning and telephone systems, clear unsightly 
buildings and lay underground sewage pipes. 


Some 300 workers are already working on the temple and manor. Repair work on the 
Kuiwen Pavilion -- a major building in the Confucian temple -- is estimated to cost 1.2 
million yuan and is scheduled to be completed this year. 


Almost all the relics damaged during the "Cultural Revolution" (1966-76) have been 
restored, Kong said. 


Qufu, founded during the Western Zhou Dynasty (llth century -771 B.C.) is a major 
tourist attraction and a center for studying confucianism and traditional Chinese 


culture. 


Since 1979, the number of tourists has increased at an annual rate of 30 percent to 
reach 1.3 million last year. 


YU QIULI ON ARMED FORCES FINANCIAL INSPECTION 


OW170451 Beijing XINHUA Domestic Service in Chinese 1529 GMT 16 Jun 86 


[Text] Beijing, 16 Jun (XINHUA) -- At a briefing om a general inspection of the 
observance of financial and economic regulations throughout the Armed Forces, Yu Qiuli, 
deputy secretary general of the Central Military Commission and director of the PLA 
General Political Department, pointed out this afternoon: Making a general inspection 
of the observance of financial and economic regulations throughout the Armed Forces is 
an important measure to strengthen the revolutionization, modernization, and 
regularization of our Armed Forces. To do a good job in financial management, it is 
necessary to improve and strengthen the financial and economic systems step by step, in 
addition to stepping up ideological education in this regard. Besides, it is also 
necessary to have a supervision and inspection system to ensure the implementation of 
the financial and economic systems. 
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Yang Shangkun, Yang Dezhi, Zhang Aiping, and Hong Xuezhi heard the briefing, at which 
Yu Giuli spoke on behalf ot eh Central Military Commission. He said: The general 
inspection of the observance of financial and economic regulations throughout the Armed 
Forces started in March this year. The inspection shows that the Armed Forces have 
strictly implemented the principles, policies, rules, and discipline laid down by the 
party Central Committee, the State Council, and the Central Military Commission. 
However, some problems have also been discovered through the inspection. Facts show 
that it is very necessary to make such a general inspection of the observance of 
financial and economic regulations, which is of great significance in stopping 
violations of the law and discipline, improving cur work, rectifying our party style, 
and promoting Army building. 


Yu Giuli aid: In handling the problems discovered through the inspection, it is 
necessary to uphold principles and act with party spirit. Those violating financial 
and economic regulations or party discipline and state law, no matter which leadership 
level or who is involved, should be dealt with sternly, without sparing anyone's 
sensibilities or being accommodating and indulgent toward anyone. When the facts of a 
case are certified, a decision on it must be promptly made, and it must not be put off 
for long. Under no circumstances must big problems be turned into small ones and small 
problems into no problem at all. Party organizations at all levels and all Communist 
Party members must take a clear-cut stand and must not practice favoritism as a matter 


of principle. 


On instituting and improving various systems in the Armed Forces from now on, Yu Giuli 
said: To eftectively do the work of financial management, it is necessary to have 
supervision and inspection within the financial departments, by auditing organs, and by 
discipline inspection departments. In addition, it is also necessary to give full 
scope to democracy and to rely on the masses for supervision and inspection. Only thus 
will it be possible to ensure the correct implementation of the financial and economic 


systems. 


YU QIULI AT PLA PUBLISHING HOUSE ANNIVERSARY 


OW162014 Beijing Domestic Service in Mandarin 1100 GMT 14 Jun 86 


[Text] The PLA Literary and Art Publishing House held a meeting to mark its 35th 
anniversary. At the meeting, Comrade Yu Qiuli claled on the comrades doing editing and 
publishing work to put social education in the first place, and urged them to play a 
special role in the building of socialist spiritual civilization. 


RONG YIREN, FAMILY HONORED AT BANQUET 


OW161945 Beijing XINHUA in English 1516 GMT 16 Jun 86 


[Text] Beijing, June 16 (XINHUA) -- Rong Yiren, vice-chairman of the National People's 
Congress Standing Committee, and some 200 of his relatives from eight countries and 
regions were honored at a banquet here tonight. 


Party and state leaders Wan Li, Hi Qili, Chen Pixian,Peng Chong and Zhu Xuefan joined 
them at the the banquet, which was given by the National Committee of the Chinese 
People's Politicial Consultative Conference and the United Front Work Departments of 
the Chinese Communist Party Central Committee. 


Rong Yiren is also chairman of the Board of Directors of the China International Trust 
and Investment Corporation (CITIC). 
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Many of Rong's relatives have made contributions to the development of China's national 
industry and commerce. Among them, Rong Zongjing and Rong Desheng set up flour mills, 
textile factories and machinery plants. 


Speaking at the banquet, Yan Mingfu, head of the United Front Work Department, said, 
"We hope that the Rong relatives will make fresh contributions to China's open policy 
and the peaceful reunification of the motherland." 


Rong Erren, who is Rong Yiren's elder brother, said, “It has been our long-standing 
desire to be reunited in China." He added that the Rong family would do its best to 
contribute to China's modernization. 


The Rong relatives attended a theatrical performance following the banquet. 
The Rong relatives are in China at the invitation of Rong Yiren. 


FANG YI OPENS BEIJING HISTORICAL S&T EXHIBIT 


0W091421 Beijing XINHUA in English 1342 GMT 9 Jun 86 


[Text] Beijing, June 9 (XINHUA) -- Miniature warplanes and ships engaged in fierce 
battles, reproductions of traditional Chinese musical instruments performing ancient 
musical pieces and advanced Chinese character processors are on display at a national 
exhibition of technical findings by culture workers which opened here today at the 
China Art Gallery. 


The first of its kind since the founding of the People's Republic in 1949, the 
exhibition is jointly sponsored by the Ministry of Culture and the Ministry of Radio, 
Film and Television. 


The exhibition occupies four halls -- devoted to film, art, publishing and printing, 
and cultural relics and books. A trade fair and technical exchange will also be held 


during the exhibition. 


Most of the exhibits are scientific and technological research findings achieved by 
Cultural Affairs Departments since the national science conference in 1978. Of them, 
375 have received awards from the Ministry of Culture and four have received national 


prizes. 


The exhibition and the trade fair will help publicize these research achievements and 
contribute to the nations cultural progress, an official. of the Ministry of Culture 
told XINHUA. 


State Councillor Fang Yi cut the ribbon for the exhibition, which will last through 
June 25. 
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WANG YUZHAO ADDRESSES ANHUI MILITARY MEETING 


0W110423 Hefei ANHUI RIBAO in Chinese 27 May 86 p 1 


[Excerpts] The party committee of the provincial Military District held a meeting of 
first secretaries of party committees in units under the provincial military district 
from 21 to 24 May. The meeting earnestly made concrete arrangements for implementing 
the central authorities’ important instructions on the work of the Armed Forces in the 
new period and putting People's Armed Forces departments under local authorities. 


In accordance with the central authorities' requirements, all country-level People's 
Armed Forces departments in the province will be put under local authorities before the 
end of June. This major reform meets the needs of national economic construction, and 
it is part of the Army structural reform and reduction-in strength reorganization. 


Li Yuanxi, commander of the provincial Military District, delivered an opening speech 
at the meeting. Zhang Linyuan, member of the Standing Committee of the Provincial CPC 
Committee and political commissar of the provincial Military District, made a report 
entitled "Adapt Ourselves to a Strategic Shift, Do a Good Job in Putting People's Armed 
Forces Departments Under Local Authorities, and Further Bring About a New Situation in 
the Work of the Militia and Reserve Forces." Tang Zhen, commissioner of the Suxian 
Prefectural Administrative Office, briefed those present on experiments aimed at 
putting the Suxian County and Suzhou City People's Armed Forces Departments under local 
authorities. Wang Yuzhao, deputy secretary of the provincial CPC Committee, chairman 
of the provincial People's Armed Forces commission and governor of the province, made 
an important speech at the meeting. He particularly pointed out: Reducing the number 
of Armed Forces members by 1 million and putting country (city and district) People's 
Armed Forces Departments under local authorities are a major reform in the structure of 
the Armed Forces. This absolutely does not mean, however, that the effort to build the 
reserve forces for national defense has been weakened. Under no circumstances must we 
regard the work of the militia and reserve forces as not essential. We must further 
enhance our understanding and achieve unity in thinking. We must clearly understand 
the status and role of the work of the militia and reserve forces in the new situation 
and strengthen our leadership over this work. From now on, the secretaries of 
prefectural, city, and county (district) party committees will serve concurrently as 
secretaries of the party committees of military subdistricts or People's Armed Forces 
departments. Consequently, their responsibility for the work of the People's Armed 
Forces will be heavier than now, and they must play a leading role in the party's 
taking care of the Armed Forces. 


Present were Yang Yangliang [2799 3057 5328], member of the Standing Committee of the 
provincial CPC Committee, Shao Ming, vice governor; and Guo Shengkun, Zhang Jinbao, 
Zhang Honggui, Lu Kuangheng, and Xue Ruiyang, leaders of the provincial Military 
District. 


All prefectural, city, and county (district) party committee secretaries, military 
subdistrict commanders and political commissars, and People's Armed Forces department 
directors and political commissars throughout the province attended the meeting, 
totaling 430 persons. 
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GUANGDONG TO ENACT 40 ECONOMIC DECREES FOR SEZ 


0W111449 Beijing XINHUA in English 1420 GMT 11 Jun 86 


[Text] Guangzhou, June 11 (XINHUA) -- Guangdong Province plans to enact 40 economic 
decrees and regulations to facilitate the construction of special economic zones (SEZ), 
use of foreign funds and financial reform, a provincial official disclosed here today. 


The official, in charge of legal matters, said that the new decrees and regulations of 
special interest to overseas businessmen cover bankruptcy of business involving 
overseas capital in an SEZ, administration of economic and technological development 
zones, planning and construction of the Shantou SEZ, and inspection and monitoring of 


imports and exports. 


Other local regulations involve financial reform and measures for control of stocks and 
bonds, monitoring labor protection, management of the labor contract system, and 
protection of farm land, forestry, soil and water. Of these, he said, 14 have already 
been issued. The rest, including one on investment in SEZ, will be published later 


this year. 


Since 1978, China has made great efforts to reconstruct the legal system which was 
disrupted during the 1966-76 "Cultural Revolution". The National People's Congress and 
its Standing Committee have enacted 49 new laws. Provincial-level people's congresses 
and their standing committees have formulated 695 local decrees, including 110 by 
Guangdong Province. 


Guangdong authorities will also draft another 69 decrees and regulations this year. 
Those drafts will be published next year. In the next five years, the province intends 
to make further legislative efforts in the following fields: 1) regulations on specal 
economic zones, economic and technological development zones and the Pearl River Delta 
to guarantee implementation of the special policies and flexible measures in these 
reas; 2) regulations to legalize policies and management methods proved to be effective 
in recent years; 3) regulations on macro-economic control to ensure the healthy ecoomic 
development of Guangdong; 4) regulations on socialist culture and ethics; and 5) rule 
to implement state laws and decrees. 


HAINAN: PEOPLE'S ARMED FORCES TRANSFER COMPLETED 


HK160815 Haikou Hainan Island Service in Mandarin 0300 GMT 16 Jun 86 


[Text] The work of transferring 18 city and county People's Armed Forces departments to 
the local authority was successfully completed on 15 June. 


At the transfer meetings in all cities and counties, responsible comrades of the party 
and government of Hainan Region and Autonomous Prefecture, and of their leadership 
organs, went to extend 7. ags. The Hainan Military District presented silk banners 
to ail city and cour PC committees, governments, and People's Armed Forces 
departments. All count, and city CPC committees and governments expressed a warm 
welcome to all cadres, staff members, and workers of the People's Armed Forces 
departments, while young pioneers presented fresh flowers to them. 
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The work of handing over the city and county People's Armed Forces departments to the 
local authority commenced in March this year. CPC committees, governments at all 
levels, and military departments, strengthened leadership, engaged in careful 
organization, made a concerted effort, seriously formulated the transfer program, and 
studied methods of solving practical problems in the course of the transfer. Some 
leading comrades of the Hainan Regional CPC Committee, government, and Hainan Region 
went to conduct penetrating investigation and study, carried out inspection, and gave 
guidance. In conjunction with party rectification, all county and city People's Armed 
Forces departments conducted education in taking the overall situation into 
consideration, in being subordinated to the party's arrangements, and in cherishing the 
previous island, mountainous areas, Armed Forces, and the areas of minority 
nationalities. They carried out heart-to-heart talks and constantly strengthened the 
People's Armed Forces cadres’ sense of glory and sense of responsibility. 


In the course of transfering, CPC committees and governments at all levels and 
departments concerned, properly solved the problems of People's Armed Forces cadres’ 
housing, of employment for their family members and children, and of funds and 
eliminated their troubles back at home. The People's Armed Forces cadres, staff 
members, workers, and retired cadres took the overall situation into consideration, aid 
stress on unity, abided by discipline, and with the spirit of a high degree of 
responsibility, worked hard to keep archives, weapons, equipment, and barrack property 
and instruments well, to keep their barracks tidy and clean, and to make inventories. 
They resisted unhealthy trends and guaranteed the smooth progress of the transfer work. 


HAINAN IDENTIFIES PROJECTS FOR FOREIGN INVESTMENT 


HK170350 Beijing RENMIN RIBAO in Chinese 11 Jun 86 p 5 
[Report by Feng Xiao: "Hainan Enumerates 14 Projects for Foreign Investment"] 


[Text] Hainan has enumerated the following 14 new projects this year for foreign 
investment: 


1. The Chang Jiang Cement Plant -- An investment of $35 million and 5 million yuan 
will be required to build a plant that can produce 600,000 tons of cement a year. The 
project will be sponsored by the Hainan Building Materials Industrial Company. 


2. An activated carbon plant -- The project, sponsored by the Wenchang Food Products 
Factory, requires an investment of $800,000 to build a plant that can produce 5 million 
tons of activated carbon a year. 


3. Quartz extraction -- A total investment of 3 million yuan, including $600,000 in 
foreign capital, will be required to extract 100,000 tons of quartz a year. The 
project will be sponsored by the Hainan Building Materials Industrial Company. 


4. A carpet factory -- The project, sponsored by Haikou's Nanhai Coconut and Palm 
Products Factory, requires an investment of $700,000 to import a carpet production line 
that can produce 800,000 square meters of carpet a year. 


5. Rubber tree treatment and furniture processing -- The project, sponsored by 
Haikou's Furniture Factory No 2, requires an investment of $1.45 million, including 
$1.09 million in foreign capital. 
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The 5 projects mentioned above will be carried out by means of compensation trade and 
50 to 80 percent of the products will be marketed locally. 


6. A titanium dioxide plant -- The project, sponsored by the Hainan Metallurgical 
Bureau, requires an investment of $125 million to build a plant that can produce 30,000 
tons of titanium dioxide a year. 


7. A mean-density fiberboard plant -- The project, under the auspices of the Hainan 
Forestry Complex, requires an investment of $6.64 million, including $4.5 million in 
foreign capital, to build a plant that can produce 30,000 cubic meters of fiberboard 


annually. 


8. A steel, wood, and rattan furniture factory -- The project, sponsored by the 
autonomous prefecture development company, requires an investment of $900,000, 
including $540,000 in foreign capital. 


9. Cocoa cultivation and processing -- A total of 5,000 mu of cocoa will be planted 
and a considerable amount of investment will be required to import improved varieties 
of cocoa and a full set of processing equipment. The project is sponsored by the 
Hainan Reclamation Development Company. 


10. Pineapple cultivation and processing -- The project, under the auspices of the 
Hainan Reclamation Development Company, requires an investment of $7.17 million, 
including $1.1 million in foreign capital. 


ll. Prawn breeding -- The first stage of the project, sponsored by the Hainan 
Reclamation Development Company, requires an investment of $2 million. 


Projects 6 through 8 will be carried out by means of joint management, while 9 through 
1l will be carried out by means of joint production. Over 50 percent of some products 
and 100 percent of others will be marketed locally. 


12. Leanmeat pig raising -- The project, sponsored by the Hainan Bureau of Agriculture 
and the Hainan Foodstuffs Import and Export Company, requires an investment of 
$5 million, including $2.5 million in foreign capital, to import fine breeds of pigs. 


13. Coffee cultivation and processing -- The Hainan Reclamation Development Company 
will be responsible for the project. A total investment of $6.32 million, including 
$1 million in foreign capital, is required. 


14. Cow raising and processing of milk products -- The project, sponsored by the Hanan 
Bureau of Agriculture, requires an investment of $5 million. 


The three projects mentioned above will be carried out by means of joint operation and 
70 to 80 percent of the products will be marketed locally. 


Hong Kong, Macao, and Taiwan compatriots, Chinese nationals residing abroad, and 
foreign businessmen are invited to come to Hainan to select projects for investment. 
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HENAN CADRES' 'ROUGH' METHODS WRECK VILLAGE PLANNING 


HK160355 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 15 Junh 86 


[Excerpts] (Suanzhangkou) village of Cuanzhuang township in Jixian County has applied 
simple and rough methods in planning the construction of the village, instead of basing 
the work on local realities. Houses have been demolished and trees destroyed, causing 


strong resentment among the masses. 


(Suanzhangkou) is a poor village. On average each of its 469 inhabitants is in debt to 
the tune of more than 100 yuan. Ignoring the local economic conditions and the masses' 
desires, a small number of village cadres drew up a construction plan for demolition 
and construction on a grand scale, to build (Suanzhangkou) into a new village. 
Violating the spirit of the provincial government's relevant document, they failed to 
seek the masses' views or to gain upper-level approval for the plan, but instead simply 
forced it through. At the end of January and the beginning of February this year, they 
took drastic action by spending money levied from the masses on hiring a number of 
people from other villages; they wined and dined these people and paid them wages with 
this money, while forcing the people of the village to demolish their houses and cut 


down the trees. 


As an example of what happened, villager (Gu Shiqing) was forced to move out of his 
house. His family was harshly treated by the village cadres. Villages party branch 
secretary (Chen Quanhua) and villagers' committee chairman (Gu Jiezhen) took no notice 
of his entreaties and went so far as to evict his 68-year-old father from the house 
into the bitter cold, while forcing (Gu Shiqing) to demolish the house. Eight pear 
trees in the countryard were cut down. The old man tried to hang himself, but was 


saved by someone who discovered him. 


The masses of (Suanzhangkou) village strongly resented the actions of the village 
cadres. They sent representatives on 61 occasions to report the situation to the 
departments and leaders concerned to township, country, and city. On 6 March, the 
country forestry bureau sent a 6-man investigation team headed by a deputy bureau chief 
to the village to find out what had happened. They visited each household and also 
verified the facts with tne village cadres. They reported to the county CPC Committee 
and government on 7 March, pointing out that the actions of the (Suanzhangkou) village 
cadres ran counter to the masses' desires and violated law and discipline to a serious 
extent. They recommended that the matter be seriously investigated and that those 


responsible be held accountable. 


However, it was not until 16 March that the county planning and construction 
commission, which was responsible for village construction, sent a 4-man team to 
(Suanzhangkou) to investigate. They arrived at 1500 and left at 1/710. During this 
period they stayed in the company of village party branch secretary (Chen Quanhua). 
The team affirmed that the main orientation of the village cadres was correct, and 
demanded that the township authorities encourage and support them. They also wrote up 
an investigation report and sent it to the county leadership. 


Faced with two totally different investigation reports, the county CPC Committee and 
government failed to send anyone to the village to find out the truth, nor did they 
carry out any further investigation. The problem of the village was only brought up 
for discussion at a meeting attended by responsible comrades of the county at the end 
of May. Due to the differences between the two investigation reports, no views on 
dealing with the matter were put forward. The problems of this village are still 


unresolved today. 
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HENAN COMMENTARY DEMANDS IMPROVED CADRE WORK STYLE 


HK160357 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 15 Jun 86 
{Station commentary: "Do Not Turn a Good Thing Into a Bad Thing" ] 


[Excerpts] If something that was originally good is handled by people with incorrect 
thinking and work style, it may turn into a bad thing. The problem that has occurred 
at (Suanzhangkou) village in Jixian County is a typical example of this. The aim of 
planning village construction is to promote rural economic construction and all 
undertakings. This is in fact a very good thing. However, the cadres of 
(Suanzhangkou) village adopted simple and rough methods. 


In May last year, in view of the work style problems of grass-roots cadres in Henan, 
Comrade Hu Yaobang wrote an important comment demanding that people be disposed to 
resolve these problems within about 2 years. The provincial CPC Committee subsequently 
issued a document on seriously rectifying cadre work style. However the cadres of 
(Suanzhangkou) village totally ignored the comment of the leading central comrade and 
the views of the provincial CPC Committee and simply did their own thing. This 
resulted in serious violation of law and discipline. 


It should be noted that when some people from the department in charge went to 
(Suanzhangkou) to carry out a so-called investigation, they held that the main 
Orientation of the village cadres was correct and demanded that the township cadres 
encourage and support them. '‘"'The main orientation is correct,” this term of the 
Cultural Revolution, is still around, and it is evident how deeply its poison runs. If 
you want to talk about main orientation, then our main orientation can only be to 
achieve the general goal and task for the end of the century set by the CPC Central 
Committee, this is in the fundamental interests of the masses. Are you trying to say 
that those people who ignore party instructions and the masses' interests and seriously 
violate law and discipline by issuing compulsory orders have a correct main orientation? 


The problem that has occurred at (Suanzhangkou) tells us that the question of cadre 
work style is a major issue that cannot be neglected. It is now a year since Comrade 
Hu Yaobang's comment on the work style problems of Henan grass-roots cadres was issued 
and the provincial CPC Committee's document was transmitted. During this period, the 
province has carried out rectification of cadre work style in conjunction with party 
rectification. Marked achievements have been scored. However, we must not 
overestimate the achievements in rectifying cadre work style. 


To meet the demand for solving the cadre work style problem in about 2 years, and to 
avoid a repeat of incidents like that at (Suanzhangkou), we must organize the cadres to 
restudy Comrade Hu Yaobang's comment and the provincial CPC Committee's document and 
also seriously review its implementation. 
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GUIZHOU MEETING STRESSES CORRECTING MALPRACTICES 


HK060255 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 5 Jun 86 


[Excerpts] At the fourth report meeting on straightening out party style in the 
provinical organs, convened on 5 June by the CPC Committee of the organs, Liu Hanzhen, 
secretary of the committee and secretary of the provincial Discipline Inspection 
Commission, said that in currently straightening out unhealthy trends, it is necessary 
to do a good job in tidying up discipline and correcting sectoral malpractices while 
grasping major and important cases. In this way there will be a further turn for the 
better in party style. 


Comrade Liu Hanzhen said: The provincial organs have scored great success in 
correcting unhealthy trends. They have further straightened out party style and 
investigated and dealt with a number of major and important cases. However, there is 
still slackness in discipline. Unhealthy trends in the ideological and political 
fields remain serious. Their main expressions are as follows: 


1. Political liberalism. Certain cadres and party members randomly fire off their 
views on party policies on all kinds of occasions. Imstead of speaking out at party 
meetings, they talk in an indiscriminate fashion outside the meetings. They tolerate 
erroneous words and deeds instead of criticizing and boycotting them. 


2. Irresponsible bureaucratism remains very serious. People who pursue this are 
divorced from reality and the masses and lack the proper sense of responsibiltiy toward 
the cause of the party and people, to the extent of causing economic losses and a bad 
political impact. 


3. There is serious ideological individualism and selfishness. Such people beg their 
Organization for power and official posts. Some also try to get things done by means 
of cultivating relationships, enter by the back door, and organize factions. 


Although these negative things do not constitute the main current, they have seriously 
damaged the party style and social mood and harmed the prestige of the party and 
government. They have aroused discontent among the party members, cadres, and masses. 
There can be no fundamental turn for the better in party style and social mood unless 
these things are straightened out and corrected. While grasping major and important 
cases, we must therefore tidy up discipline and correct unhealthy trends in the 
ideological and political fields. 


Comrade Liu Hanzhen stressed: We must correct sectoral malpractices. The leaders at 
all levels must attach great importance to this work and get a thoroughly good grasp of 
it. 


SICHUAN CURBS UNHEALTHY TRENDS IN FOREIGN AFFAIRS WORK 


HKO90209 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 8 Jun 86 


[Text] According to SICHUAN RIBAO, in close connection with the reality of foreign 
affairs work, the province's foreign affairs departments have seized on universal 
problems that arouse great objections among the masses and worked hard to correct 
unhealthy trends and carry out in depth the work of straightening out the party style. 
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In the second half of last year, the central authorities issued a number of circulars 
on curbing the practice of randomly sending groups and individuals on trips abroad. 
After investigating and taking stock of the situation, the provincial foreign affairs 
office discovered that problems of this type had also occurred in Sichuan. The office 
held that these problems constituted a new unhealthy trend amid the new situation of 
opening up to the world, and that resolute action must be taken to correct it. Last 
October, with the agreement of the provincial CPC Committee, a foreign affairs work 
leadership group was specially set up, which formulated jurisdiction powers regarding 
approval for temporarily sending people abroad and inviting people abroad to visit. 


As a result of strict adherence to the foreign visit procedures, the pactice of 
randomly sending groups and individuals on visits abroad has been effectively curbed. 
The number of groups sent abroad from January to May was 55 less than in the same 
period last year, while the number of individuals sent declined by 42 percent. 


XIZANG HOLDS ON-THE-SPOT MEETING ON PARTY STYLE 


HK131357 Lhasa Xizang Regional Service in Mandarin 1130 GMT 11 Jun 86 


[Excerpts] In order to impel the comprehensive development of straightening out party 
style in factories, mines, and enterprises and throughout the region and do a good job 
in straightening out party style, on 10 and 11 May, the regional CPP Committee's 
leadership group for straightening out party style and the regional Discipline 
Inspection Commission held an on-the-spot meeting in the regional machinery repairing 
and assembly plant on straightening out party style. 


The regional machinery repairing and assembly plant is an enterprise which has some 300 
staff members and workers and which regards the repairing and assembling of motor 
vehicles as its main work. Over the past few years, this plan has ensured good party 
style, persistently regarded the regulation of the market as the main work, promoted 
business, and has ben bold in carrying out reform. This plant has become the first 
advanced enterprise in the whole region. 


At the on-the-spot meeting, some 500 leading comrades from all regional departments, 
bureaus, and commissions, Lhasa City, and some factories, mines, and enterprises 
listened to a report on the experience of the machinery repairing plant in doing well 
in grasping the building of party style and promoting economic development, which was 
made by (Lou Jin), machinery repairing plant CPC Committee secretary and to reports 
made by comrades on doing a good job in national unity, on acting as good workshop 
supervisors and shift and group heads, and on young people who made a slip and who 
turned from bad people to good people. 


All of them unanimously praised the machinery repairing plant for doing work well. 
They declared that they would bring the machinery repairing plant's experience back and 
straighten out the party style of their own systems, units, and enterprises, do well in 
reforming their structures and enterprises, and make more contributions toward 


invigorating Xizang's economy. 


Attending the on-the-spot meeting were leading comrades of the regional CPC committee 
and regional Discipline Inspection Commission, including Basang, Dangzin, Gyanincain 


Norbu, and (Yuxi Duoma). 
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When the meeting was about to conclude, Comrade Basang, regional CPC Committee deputy 
secretary and regional Discipline Inspection Commission secretary, delivered an 
important speech. He demanded: CPC committees and party groups at all levels and 
party members throughout the region must further correct guiding ideology, unify 
understanding, do well in grasping the positive and negative examples, strengthen 
education in party spirit, party style, and party discipline, enhance party members' 
and cadres' ideological conscientiousness, and strengthen immunity [against bad party 
style]. They must strengthen ideological and political work in the new situation and 
give further play to the vanguard and exemplary role of party members. They must give 
full play to the masses' role of supervising party members and cadres. They must draw 
a clear demarcation line between reform and unhealthy trends, vigorously do well in 
reforming enterprises, and really straighten out party style. 


XIZANG COMMENTARY ON PROBLEMS IN BUILDING PARTY STYLE 


HK131401 Lhasa Xizang Regional Service in Mandarin 1130 GM7Y 11 Jun 86 
[Station commentary: "Straighten Out Party Style in a Down-to-Earth Manner") 


[Excerpts] If a unit wants to do its work well and if an enterprise wants to increase 
production, it is extremely important to do well in building party style. The regional 
machinery repairing plant can exist in the course of competition and find a new way in 
the face of a severe test. One of the important reasons is that this plant's party 
style is good. Good party style can bring about good factory work style and good 
factory work style can bring about national unity. This experience should be seriously 
learned by all trades and professions and used by them for reference. 


At present, the progress of the work of straightening out party style in our region is, 
as a whole, healthy and the situation is good. However, we must see that the work of 
straightening out party style has been started for a short time and has developed very 
unevenly. Some units and leading comrades have lacked necessary understanding of the 
work of straightening out party style and have not seriously and vigorously grasped the 
work of straightening out party style. Results are not marked. Some are afraid of 
tackling tough problems, have not vigorously investigated and dealt with big and 
important cases, and have progressed slowly. Some others are weak and have not dealt 
with things which, they know, are incorrect. Our attention must be drawn to these 
problems. 


At present, our region's structural reform is being tensely carried out. In what kind 
of mental state shall we deal with this reform? This is a touchstone for testing 
whether our party style is correct or not. Some people are too impatient to wait. 
This state of mind is comprehensible but does not conform to the principle of prudence 
and safety. If we are overanxious for quick results, we always get the results which 
run counter to our desire. Some people have kept on waiting and taken a passive 
attitude toward reform and are in a state of inertia, it shows that their selfishness 
is doing mischief and they have worried about their personal gains and losses. Some 
others have set straightening out party style against reform and not used the 
straightening out of party style to promote reform but have held that the straightening 
out of party style will affect reform. This is a muddled idea. 


The correct attitude is that like the machinery plant, we must not wait and must 
Organically integrate the straightening out of party style with reform in enterprises, 
and with the sense of a high degree of political responsibility, straighten out party 
style, do a good job in production, and do our work well. 
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We must use good party style to ensure the smooth progress of reform in enterprises. 
The material achievements in reform in enterprises will further promote the improvement 
of party style. In short, there is a great deal of work in straightening out party 
style. Those who do this work well must continue to work hard, strengthen education in 
party spirit, party style, and party discipline for party members, enhance their 
ideological and political awareness, and give full play to the vanguard and exemplary 
role of party members so as to strive for a basic turn for the better in party style. 
The units which make slow progress and do not vigorously grasp this work must intensify 
Study, heighten their understanding, quickly catch up, really grasp the work of 
straightening out party style, and make achievements as soon as possible. 


We believe that if the whole party grasps the work of straightening out party style and 
if all party members work hard together, party style will surely be straightened out in 


a down-to-earth manner and basically improved at an early date. 


YUNNAN MILITARY DISTRICT CORRECTS UNHEALTHY TRENDS 


HK121524 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 11 Jun 86 


{[Text] In the course of correcting unhealthy trends, the Yunnan Military District has 
persisted in beginning with the leadership organs and leading cadres, been bold in 
exposing problems, and scored good achievements. The Discipline Inspection Commission 
of the Central Military Commission has recently transmitted their experience. 


In the past, many problems of party style existed in the Yunnan Military District. 
Some of them were relatively serious. Since the beginning of this year, its CPC 
Committee's attitude has been resolute, been bold in tackling tough problems, and 
solved four problems which evoked strong repercussions from the masses: 


1. It has corrected the unhealthy trend of rushed promotions. Last year the military 
district did a rush job in promoting 105 cadres. They received wages and woollen 
military uniforms in accordance with their new posts. The obstacles to correcting this 
mistake were very big. However, on the basis of doing ideological work well, in March, 
its CPC Committee revoked all orders on promotions. 


2. It has corrected the mistake of organs setting up companies and engaging in 
commerce. During party rectification last year, it was discovered that organs had set 
up enterprise offices to engage in commerce. However, this problem had not been solved 
all along. Its CPC Committee has now abolished the enterprise offices. 


3. It has increased investigating and dealing with the cases of violation of the law 
and discipline. The CPC Committee has organized personnel to step up investigations 
both inside and outside the Military District and has now investigated 11 cases. 


4. It has corrected the housing unhealthy trends. After retirement, some retired 
veteran cadres continue to occupy their original houses and some forcibly occupy new 
houses. After localities allocate them houses, some cadres transferred to civilian 


work still have not moved out of their original houses. The CPC Committee has regarded 
clearing of households as a focal point of straightening out party style and 
reorganizing barracks. At present, 38 households have now moved out of the barracks. 
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TAIWAN-U.S. TRADE RELATIONS BECOME STRAINED 


HK180338 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1030 GMT 17 Jun 86 


[Report: "Trade Relations Between the United States and Taiwan Are Becoming Strained: 
-- ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 17 Jun (ZHONGGUO TONGXUN SHE) -- According to a news report from 
Taipei, the trade relations between the United States and Taiwan are becoming strained 
due to huge U.S. trade deficits plus the ever increasing demands of protectionists. 
This has been reported by Taiwan newspapers. 


According to the newspapers, since last year both sides have held a series of talks on 
balancing their trade relations. During the talks, the U.S. side strongly demanded its 
counterpart to relax its restrictions on the import of U.S. goods and to reduce import 
duties on U.S. goods. At the same time, it also demanded that when buying major 
equipment, Taiwan should first buy U.S. products. However, despite many rounds of 
talks, both sides have failed to reach a satisfactory agreement. Under the pressure of 
protectionism at home, since the beginning of this year the United States has taken 
relatively strong measures against Taiwan. One is that in accordance with the trade 
bill, the United States announced that an investigation would be conducted concerning 
the ratio of overseas sales of the products of Taiwan's ratified joint-venture motor 
vehicles industries. The other is that it has been decided that beginning next year, 
restrictions will be imposed on the quantity of Taiwan's machine tools and equipment 
and textiles exported to the United States. Meanwhile, the United States is 
considering abolishing the preferential tariff treatment given to Taiwan. 


To ease the tension in its relations with the United States resulting from unbalanced 
trade, Taiwan has recently decided to make talks on balancing bilateral trade 
relations, which are being held in Taipei, Taiwan indicated that it would reduce 
tariffs on 71 U.S. products was demanded by the United States, but the reduction rate 
would be under 50 percent. As for the relaxation of restrictions on the import of U.S. 
tobacco and wines as demanded by the U.S. side, Taiwan expressed the hope that the 
United States will respect Taiwan laws governing government-controlled sales of tobacco 
and wine, but it would give fair treatment to U.S. tobacco and wine. 


The bilateral talks are still in progress. 


U.S.-Taiwan trade has always been the pillar of Taiwan's foreign trade. Data reveal 
that the total volume of last year's bilateral trade amounted to $19.516 billion or 
more, comprising 38.4 percent of Taiwan's total trade volume. This incuded $14.74 
billion worth of Taiwan exports to the United States. From January to April this year, 
Taiwan had a blance of export trade with the United States totaling $5.51 billion, or 
an increase of 21.4 percent over the same period of last year. Last year, Taiwan 
imported U.S. goods worth only $1.646 billion, or a decrease of 3 percent as compared 
with the corresponding period of last year. 
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WIDE ANGLE MIRROR REPORTS DENG CONSIDERING RETIREMENT 


ukL/.300 Hong Korg AFP in English 1236 GMT 17 Jun 86 


[Text] Hong Kong, June 17 (AFP) -- China's top leader, Deng Xiaoping, 81, is seriously 
thinking of retirement, a China-watching magazine reported in its latest issue 
published here on Tuesday. Mr. Deng has indicated several times that he will retire 
soon, and he repeated his plans recently to two prominent visitors from Hong Kong, WIDE 
ANGLE reported. Mr. Deng reportedly told two members of a committee drafting a 
constitution for Hong Kong after the British colony reverts to Chinese rule in 1997 
that he would rather give way to younger leaders while alive than see an abrupt 
transition of power caused by failure of his health. The magazine said that 
Significant changes in the upper echelons of the Chinese power structure were likely to 
take place before the 13th National Congress of the Chinese Communist Party in 1987. 
WIDE ANGLE said Mr. Deng had to pick a successor in the plenum to replace him in the 
Chinese Communist Party's Politburo and Central Advisory Commission. Mr. Deng will be 
reappointed for another five years if he cannot find a replacement then, the magazine 
said. 


DENG XIAOPING SPEECH CITED AS BASIS FOR REFORM 


HK171447 Hong Kong PAI HSING in Chinese No 122, 16 Jun 86 p 17 
("Confidential Document": "A Speech of Deng Xiaoping for Restricted Use Only"] 


[Text] Editor's notes: On 18 August 1980, at an enlarged meeting of the Political 
Bureau of the CPC Central Committee, Deng Xiaoping delivered an important speech on the 
reform of the party and state leadership system, which later became the ideological 
guideline for the reform introduced in Mainland China in recent years. 


The speech (transcript) for restricted circulation carried here was also delivered by 
Deng Xiaping in the same period. Because it was a document for restricted use only, 
the author could speak with even less inhibition, and certain viewpoints were even more 
incisive. For example, in asserting that: "The method of the party ruling over the 
country cannot be practiced any more," he pointed out sharply the basis of the reform 
currently launched on the China mainland. 


This speech, made in 1980, has never been published at home or abroad. Therefore, it 
is a reference document of great value. It shows the readers that Deng Xiaoping had 
realized as early as in 1980 that the "party's domination over everything" is wrong and 
that he had also noticed the trade union issue in Poland. At the same time, however, 
it also reminds us that there has been no indication of a change in the practice of the 
party's rule over the state during the past 6 years since Deng made the speech. [end 
editor's notes] 


The rights, obligations, and ways of doing things of our party organizations at all 
levels need modification. At the grass-roots level, we must make up our mind to change 
the situation in which party members dominate the masses, party branch secretaries 
dominate all other cadres, and party organizations dominate all other organizations. 
Our party committees should no longer take on and intervene in everything. The party's 
leadership should be exercised in the formulation and implementation of its line, 
principles, and policies. And the essence of the party's work is to support and lead 
the people in mastering the country. This principle must be implmented throughout the 
country as well as in party organizations at all levels. 


CHINA 
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Our party organizations and party members must always stand by the people and immerse 
themselves among the masses to find out their needs, listen to their appeals, and take 
different measures to fight for and safeguard their interests. The party organization 
neither equals the government nor the organ of state power. The method of the party 
ruling over the country cannot be practiced any more. It is necessary to strengthen 
the party's leadership over the ideological and political fields. However, neither 
party organizations nor party members have the right to force the masses to accept 
their views. Our party organizations should only appeal to and inspire the masses to 
do something, and exercise influence on them with the exemplary role of party members, 
rather than force them to accept one idea or another of the party. It is necessary to 
abrogate all the privileges enjoyed by grass-roots party organizations. If we fail to 
make up our minds to introduce a reform to solve all these issues, our party will be in 
a position antagonistic to the masses. Such a situation has already emerged in some 
localities and units. 


fh 
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Our tradition of centralized party leadership took shape during the period of 
revolutionary war. The CPC Central Committee especially issued the "Decision on 
Unification of the Party's Leadership Over Anti-Japanese Bases and Readjustment of the 
Relations Between Different Organizations" on 1 September 1943. At that time, as our 
central task was to fight the aggressors, a centralized leadership was imperative. In 
the period of socialist construction, we have to face much more complicated work, 
tasks, and problems. Since everything has to be accomplished on the issuance of 
directives and decisions by the party and nothing can be done otherwise, many problems 
that should have been solved remain unsolved, and the masses are very discontented with 
such a situation. Some of our cadres, including high-ranking cadres, still accustomed 
to the old practices, have not yet realized that this is wrong and they are not ready 
to make a change. If you try to break down the old conventions, they will ask you: 
what is the use of the party committee and the secretary then? A provincial CPC 
Committee secretary said: The centralized leadership is our cherished heritage which 
must not be discarded. 


It is imperative to change the situation in which the party dominates over all 
Organizations. it is necessary to conscientiously consider how to readjust the party's 
position in the country's social life as a whole and reform our party organizations and 
State organs. Apart from the methods and forms of leadership, placed before us are a 
series of issues relating to the reform. We must make specific studies to find out the 
answers to such questions as which problems should be solved by which units or 
Organizations, in what way these problems should be solved, how the party is going to 
exercise leadership over various mass organizations, and what role these organizations 
are going to play, and so on. Unsatisfied with the government-run trade union, the 
Polish workers established their own independent trade union. Can we say we are not 
facing a similar problem? Anyway, we surely cannot go on with the old practice any 
more. We must formulate a law on plant management to properly stipulate various 
relations. 


In brief, it is now clearer and clearer to us that the old conventions we have 
practiced before are no longer suited to our present and future tasks and, therefore, 


definitely must be changed. This problem has already shown up abroad, for example in 
Poland, and at home. We must take real action to find out a method to change the 
Situation. If we do not make a change and if our party fails to exercise leadership 


skillfully, our party organizations at all levels are very likely to become obstacles 
to the four modernizations. 


I am still pondering over this issue... 
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